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Ompany 


nerurtT OF THE 59th ANNUAL MEETING 


Three-for-one Stock Split Voted; First Quarter Sales and Earnings Show Increase 


An overflow crowd of more than 250 
stockholders, analysts and members of 
the press was in attendance as the 59th 
annual meeting of shareholders of Texas 
Gulf Sulphur Company convened in 
Houston, Texas, on Thursday, April 25. 
More than 89 per cent of the company’s 
common stock was represented at the 
meeting in person or by proxy. 

President and _ director 
Stephens, who presided at the meeting, 
reported that consolidated net income 
for the first three months of 1968 was 
70 per cent higher than net income for 
the first quarter of 1967, and that sales 
had increased by 50 per cent over the 
first quarter of last year. The full text 
of Mr. Stephens’ report is given in the 
following pages. 

All formal matters for action at the 
meeting were approved by shareholders. 
These were: election of directors, a 
proposal to increase authorized capital 
stock from 15 million to 45 million shares 
to permit a 3-for-l stock split, a pro- 
posal to eliminate preemptive rights, and 
appointment of auditors. 

The following directors were re-elected 
with more than nine million votes each: 
William S. Beinecke, Edward K. Brass, 
Francis G. Coates, Harold Decker, 
George S. Eccles, Charles F. Fogarty, 
John M. Meyer, Jr., Allan Shivers, Don- 
ald B. Smiley, Claude O. Stephens, and 
Lowell C. Wadmond. 


Claude O. | 


Stockholders approved the proposed 
stock split by nine million votes, and 
elimination of preemptive rights by more 
than 7.5 million votes. The effective date 
for each of the changes was the close 
of business on May 6, 1968. “When is- 
sued” trading in the new split shares 
began on April 26. New certificates will 
be mailed to stockholders on or about 
May 31. Stockholders should retain their 
present certificates. 


Peat, Marwick, Mitchell & Company 
were approved as auditors by almost 
nine million votes. 


During counting of the ballots, stock- 
holders were shown a slide film depicting 
the company’s various operations, after 
which Mr. Stephens presented his report. 


The President's Report 


It is always a pleasure to welcome you 
to the annual meeting of stockholders of 
the Texas Gulf Sulphur Company. This 
year, it is especially so because this 
meeting marks a milestone in the com- 
pany’s history in several important re- 
spects. 1967 was the greatest year in 
the company’s history in both sales and 
earnings, and we expect 1968 to be even 
better. While this is the 59th annual 
meeting of the stockholders, 1968 is also 
the company’s Golden Anniversary year 


for the actual beginning of operations as 
the Texas Gulf Sulphur Company. Al- 
though the company was organized as 
the Gulf Sulphur Company in 1909 by 
a small group of stockholders who were 
interested in the sulphur potential of 
Big Hill Dome — later called Gulf — it 
was necessary to acquire additional prop- 
erty rights and to interest others in con- 
tributing more capital before construc- 
tion could begin. 


d0th Anniversary as Texas Gulf 


On July 16, 1918, the company’s name 
was changed to Texas Gulf Sulphur 
Company, and the original capitalization 
of $250,000 was increased to $3,000,000. 
Construction of the company’s first 
Frasch sulphur plant at Gulf was started 
on August 18, 1918. So in 1968, we 
are celebrating the 50th anniversary 
under the company’s present name. 


Since the company has grown to its 
present size and broad ownership from 
this rather modest beginning, this anni- 
versary seems an appropriate occasion 
for the approval of the items on our 
agenda today. We are especially grate- 
ful to the stockholders for their votes 
supporting the three-for-one split in the 
company’s stock and the increase in the 
number of authorized shares. We hope 
this will lead to a further broadening of 


Drilling rigs at marshy Bully Camp, Texas Gulf’s newest Frasch mine, are 
mounted on barges. Bully Camp is scheduled to start production in mid-1968. 


Vintage car and wooden derricks date this photograph of Old Gulf, the first 
TGS sulphur mine, in the early 1920s. Old Gulf was reopened in 1965. 


Texas Gulf Sulphur Company 


Consolidated Statement of Income 
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Costs and Expenses 


Operating, delivery and other related costs and expenses, 
including exploration 


Selling, general and administrative 
Interest 
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Consolidated Balance Sheet 


Assets 
(ash and short-term investments ...........5.5 0-520 see 
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Perini ASSEIS =: cuccay oe be sien ees ee 
Property, plant and equipment, net .......-.--------++++5 
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Liabilities and Stockholders’ Equity 
Current portion of notes payable .......--.------2+ssr ees 
Accounts payable and accrued liabilities ..........-...-+, 
Federal income taxes payable ........-.--+-+eeee crete 
Deferred Federal income taxes applicable to inventories .... 


Total Current Liabilities ...........-+--++-+ee0ee 
Notes payable, less current portion ......------+++++++++ 
Deferred Federal income taxes .......:.-- +01 +s ser eeeetee 
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1968 


$ 65,261,445 
1,473,463 


66,734,908 


39,515,664 
2,131,182 
1,575,017 
6,300,000 


49,521,863 
$ 17,213,045 


$1.70 
$0.10 


March 31 
1968 


$ 54,922,917 
38,065,503 
39,803,223 


132,791,643 


293,331,112 
30,977,937 


$457, 100,692 


$ 10,000,000 
19,256,780 
3,279,000 
2,770,000 


35,305,780 


125,000,000 
44 835,534 
251,959,378 


$457,100,692 


Three Months Ended March 31 


1967 
$ 43,634,254 
1,196,256 


44,830,510 


28,284,551 
2,060,794 
1,855,430 
2,500,000 


34,700,775 
$ 10,129,735 


$1.01 
$0.10 


December 31 
1967 


$ 17,641,270 
39,098,971 
35,958,026 


92,698,267 
288,685,344 
31,194,489 


$412,578,100 


$ peat 
18,501,201 
1,950,000 
2,535,022 


22,986,223 
115,000,000 
39,070,310 
235,521,567 


$412,578, 100 
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The accompanying statements have 
with respect to the interim perio 
close of the year. The stock is to 


been prepared in the ordinary course of bu 


split share would be 57 cents for the first quarter of 1968 and 34 cents for the first quarter of 1967. 


April 25, 1968 


siness for the purpose of providing information 
d ended March 31, 1968, and are subject to adjustments and independent audit at the 
be split three-for-one at the close of business on May 6, 1968. Pro forma earnings per 


Gorvon N. McKEE, Jr. 


Treasurer 


ownership and will enhance the com- 
pany’s opportunities for continued 
growth in the years ahead. 


We also appreciate the loyalty of the 
many thousands of stockholders who 
have supported the company during the 
last few years of our program of expan- 
sion and diversification. I would like to 
review briefly what this has meant to 
the company in terms of growth during 
the past five years. 


Five-Year Review 


In the 1962 annual report to the 
stockholders five years ago, commenting 
on the decision to adopt a more con- 
servative dividend policy, it was pointed 
out that up until that time the company 
had paid out nearly 80 per cent of its 
total earnings. This had amounted to 
nearly $450,000,000 in dividends. The 
report stated that the decision to retain 
a greater proportion of earnings for 
reinvestment would permit the company 
to maintain its strong financial position 
while proceeding with its program of 
growth and diversification. It must be 
recalled that this decision was made at 
a time when sulphur was in oversupply 
and prices were severely depressed. “It 
is our aim,” the report said, “to see that 
the added cash retained from earnings 
and invested in new ventures will keep 
the company strong and, in due course, 
will enlarge its revenues, profits and 


dividends.” 


During this period, the company’s gross 
sales have increased more than four 
times, from $62.2 million in 1963 to 
$253 million in 1967. Net earnings have 
grown from $9.4 million to $62.1 million, 
and net income per share of common 
stock from 93 cents per share in 1963 to 
$6.15 in 1967, an increase of more than 


six-and-one-half times. Cash earnings per 
share have been multiplied nearly five 
times, from $1.93 per share in 1963 to 
$9.24 in 1967. 


Further, the company’s net property, 
plant and equipment has grown from 
$72.7 million to $288.7 million, and the 
stockholders’ equity has increased from 
$129.7 million to $235.5 million. 


The decision to conserve earnings for 
investment in future growth has been 
justified by the fulfillment of the goal to 
enlarge sales and profits. I am certain 
that the stockholders would want me to 
express their appreciation for the hard 
work and skilled efforts of all the Texas 
Gulf employees who have made these 
accomplishments possible. 


Dividend Increase 

As to the additional goal of increasing 
the stockholders’ dividends, I am sure all 
of you know from previous stockholder 
communications that the board of direc- 
tors has expressed its intention to estab- 
lish a new quarterly dividend rate equiv- 
alent to 30 cents per unsplit share or 10 
cents per split share. This, of course, is 
triple the former rate. The board will 
take up the proposed increase at a 
special meeting of the directors imme- 
diately following this meeting. 


Since current division operations have 
been rather fully covered in our quar- 
terly statements throughout 1967, in the 
1967 annual report, and in the slide 
presentation here today, I will not com- 
ment further on them at this time. We 
will of course, be glad to respond to 
questions you may have during the dis- 
cussion period. However, one question 
which may be uppermost in many of 
your minds in light of the record of the 
past five years is whether the company’s 


TGS exploration men in western Australia are seeking copper, lead and other sulphide ores. 


program of growth and diversification 
will continue as vigorously for the next 
five years. I can only assure you of our 
optimism and our strongest efforts to 
achieve this result and to make Texas 
Gulf one of the largest and most im- 
portant natural resources companies in 
the world. 


Prospects for Future Growth 


A company which is basically in the 
business of finding and developing essen- 
tial natural resources must continue to 
seek out new opportunities. During the 
past few years these opportunities have 
come about almost entirely through our 
own efforts, that is through our own ex- 
ploration and development work. We in- 
tend to continue these efforts and to 
increase our exploration staff and budget. 
We also have the potential of deriving 
maximum benefit from what we already 
have, such as, expanding our fertilizer 
and acid plants in North Carolina, the 
continuing possibility of building our 
own zinc and copper smelters in Canada, 
and greater utilization of by-products. 


Because of the company’s strong finan- 
cial position we are also able to consider 
opportunities for. growth through acquisi- 
tions. However, our policy is not just 
growth for growth’s sake, unless it holds 
the promise of increasing earnings per 
share. An acquisition which simply in- 
creases sales volume, but not earnings is 
of little interest. We are primarily inter- 
ested in growth—whether by our own 
efforts or otherwise—which is consistent 
with the company’s basic policy of in- 
creasing earnings by finding and develop- 
ing natural resources. We are confident 
that this policy will insure long-range 
growth which will be increasingly profit- 
able and beneficial to the company, its 
stockholders, its employees and the 
public. 


As noted in the 1967 annual report, the 
short-term profitability of some of the 
world’s most vitally needed resources has 
been affected by a current excess of 
supply over demand in world markets. 
This does not suggest that the rate of 
developing new resources should be 
slowed down. On the contrary, the long- 
range key to peace and prosperity in the 
world is the development of such re- 
sources to meet the needs of a rapidly 
growing population and their hopes for 
a better standard of living. 


By our continuing efforts at Texas Gulf 
to increase the availability of these re- 
sources, we hope to make such a contri- 


bution as well as insure profitable growth 
for our stockholders and job opportuni- 
ties for people. 


Since mailing the 1967 annual report, 
the domestic price of sulphur was in- 
creased on March 6 by $3 per long ton 
to $42 f.o.b. U. S. Gulf Coast shipping 
points for bright sulphur. Prices will 
have to rise still further to stimulate the 
development of higher-cost sources of 
sulphur, which will be vitally needed. 
Potash and phosphate prices remain 
severely depressed because of temporary 
over-capacity, but we continue to believe 
that the current over-supply will be off- 
set by the long-range growth in demand. 
Copper prices are strong and more stable 
and should continue that way now that 
the copper strike against U. S. producers 
has been settled. Zinc prices are cur- 
rently stable. Silver prices, as you know, 
are continuing to rise in response to 
strong world demand. 


On this, our 50th anniversary year, the 
record of past achievements should give 
us inspiration to continue the important 
work of discovery and development in 
the future. 


Sulphur Still the Mainstay 


The sulphur plant at Gulf, the com- 
pany’s first, started construction in 1918, 
was completed ahead of schedule and 
began producing on March 19, 1919. 
Ten years later—again on March 19, in 
1929—production began at Newgulf, 
which is the largest sulphur mine the 
world has ever known. Still our largest 
producer, Newgulf has contributed more 
than 62 million long tons to the world’s 
sulphur supplies. Gulf produced some 
12.2 million tons before being shut down 
in 1932. But as the result of improved 
mining techniques and other favorable 
conditions, Gulf was reopened in Oc- 
tober, 1965, and is again adding to the 
urgently needed supplies of elemental 
sulphur. 


Long Point Dome, 12 miles to the east 
of Newgulf, was opened by Texas Gulf 
in 1930, again on March 19 — our third 
in a row. While Long Point is now oper- 
ated by another company, Texas Gulf 
still receives half of the profits. 


Our Moss Bluff Frasch sulphur mine 
began operating in 1948, Spindletop in 
1952 and Fannett in 1958. Total pro- 
duction of Frasch sulphur mines opened 
by Texas Gulf in Texas has exceeded 91 
million long tons, and all of them are still 
contributing to the supply of this natural 
resource which is used at some stage in 


Helicopter brings supplies and company to lonely exploration rig set on the thick winter ice of Lake 


Huron, where TGS is drilling for uranium and other metals. 


the production or processing of nearly 
every product for modern living. 


In the last 50 years of growth in 
America, annual consumption of sulphur 
has grown from 30 pounds to more than 
105 pounds per person and there are and 
will continue to be more people using 
more sulphur. Texas Gulf has contributed 
to filling this need for sulphur in other 
ways besides Frasch production. In 
1950, Texas Gulf opened its first plant 
for the recovery of sulphur from sour 
natural gas at Worland, Wyoming. For 
years it was the largest plant of its kind 
in the world and produced more than 
one million long tons of sulphur. It be- 
came the prototype for the company’s 
sulphur recovery operations at Okotoks, 
near Calgary, Alberta, which started in 
1959, and at Whitecourt, Alberta, which 
started in 1962. These Canadian opera- 
tions have produced more than two mil- 
lion long tons of sulphur, and with ex- 
pansion now under way at Whitecourt, 
they will have a capacity of more than 
800,000 tons per year. 


In Mexico, Frasch sulphur production 
was started by Texas Gulf at Nopalapa 
in 1957, and produced more than 320,000 
long tons before operations were sus- 
pended due to the surplus of supply and 
depressed prices early in 1960. As you 
know, production at Nopalapa has now 
been resumed at the rate of more than 
100,000 long tons per year. This is under 
the ownership of our Mexican affiliate, 


C.E.D.I. in which Texas Gulf now has a 
34 per cent interest. Since mailing of 
the 1967 annual report, contracts have 
been concluded with C.E.D.I. to build a 
plant at nearby Texistepec with a capac- 
ity of 500,000 tons of sulphur per year. 


Our first Frasch sulphur mine in Lou- 
isiana at Bully Camp will start soon. It 
should be producing sulphur by early 
June at the rate of more than 300,000 
long tons per year. 


Sulphur continues to be the mainstay 
of our business, and our diversification 
into other major natural resources has 
been complementary. It has involved re- 
lated technologies and experience in ex- 
ploration, mining, marketing and trans- 
portation. 


Fertilizer Facilities to Grow 


While the company has produced oil 
and gas for many years, the first major 
diversification program into the field of 
potash began in 1960. Production at the 
Cane Creek Mine near Moab, Utah, 
began in December, 1964. Concurrently, 
our phosphate project in North Carolina 
was also under way, and phosphate pro- 
duction started at the Lee Creek Mine 
near Aurora early in 1966. Six plants 
producing sulphuric acid, phosphoric 
acid and various fertilizer materials were 
completed later in 1966 and early in 
967. The Lee Creek phosphoric acid 
plant is the first to use two of the com- 
pany’ raw materials—sulphur from 
Texas and phosphate from North Caro- 
lina. Phosphoric acid is made by com- 
bining phosphate rock with sulphuric 
acid. In the future, there is the possi- 
bility of combining phosphate from North 
Carolina and sulphur recovered from 
pyrites and smelter gases. Plans are 
already being considered to expand Lee 
Creek’s production facilities for both 
phosphoric acid and_ superphosphoric 
cid. 


The Kidd Creek Mine near Timmins, 
Ontario, Texas Gulf’s next major diver- 
sification, began producing zinc, copper 
and lead concentrates with a high silver 
content on November 16, 1966. Initial 
production goals were exceeded during 
the first full year of operations in 1967, 
and 1968 should see even better metal- 
lurgical recoveries and production. 


Another diversification, trona, is cur- 
rently under development in south- 
western Wyoming. Work began in De- 
cember, 1967, on sinking a 16-foot diam- 
eter shaft to a depth of 1500 feet. It 
has now reached a depth of almost 400 
feet and the next stage will be the con- 
struction of surface processing facilities 
for the conversion of trona into soda ash, 
sic industrial chemical resource. 


First Quarter Report 


I am happy to report that results of 
the first quarter of 1968 show a con- 
tinued favorable strong trend in sales and 
earnings. Net income for the first three 
months amounted to $17,213,045, an 
increase of 70 per cent over net earnings 
of $10,129,735 for the first quarter of 
1967. Per-share earnings increased from 
$1.01 in the first quarter of 1967 to 
$1.70 this year. These per-share figures 
are, of course, on the basis of shares 
before the split. 


Sales for the first quarter of 1968 were 
$65,261,445, a 50 per cent increase over 
sales of $43,634,254 in the first three 
months of 1967. The first quarter figures 
for 1967 did not fully reflect the poten- 
tial of the Kidd Creek operation which 
was achieved later in the year. 

We look forward to an improvement 
in metals earnings. During the first 
quarter, overseas shipments of zinc con- 
centrates through Quebec were, and nor- 


mally will be, limited by the winter 


freeze-up on the St. Lawrence Seaway. 
In addition, the high silver lead concen- 
trates will now start moving again to our 
contract smelter in the U. S. This smelter 
had been shut down by the copper 
strike, although some shipments of silver 
lead concentrates were made to a Euro- 
pean smelter during this period. The 
strike in no way affected our copper ship- 
ments because our copper concentrates 
are smelted in Canada. 


Looking to the future, we are continu- 
ing to expand our exploration effort and 
our long-range planning. The 1967 
annual report pointed out that explora- 
tion is the lifeblood of a natural re- 
sources company such as ours. Progress 
has continued in several areas. These 
include Australia, where we are looking 
for nickel, copper, lead, and other sul- 
phides; Baffin Island in the Canadian 
Arctic, where the presence of an inter- 
esting body of zinc, lead and iron sul- 
phide has been established; other areas 
of Canada, where we are looking for oil, 
sour gas from which sulphur can be re- 
covered, metallic sulphides and potash; 
Mexico, for sulphur and metallic sul- 
phides; Chile, for sulphur; the United 
States, for sulphur, oil, gas and metallic 
sulphides. So we are pressing forward in 
many areas of exploration and in areas of 
further diversification and are confident 
that the prospects for the future of the 
company have never been brighter. 


Now, I shall be glad to hear any ques- 
tions or comment you may have for 
general discussion. Thank you. 


Stockholder Questions 


Following the president’s report, only 
three questions were asked, and these 
concerned the Kidd Creek Mine. In an- 
swering, Dr. C. F. Fogarty, executive 
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vice president, said that no further infor- 
mation on the depth of the ore body had 
been obtained, and Mr. Stephens said 
that Texas Gulf had not acquired any 
shares of Leitch Gold Mines, Ltd. H. B. 
Kline, vice president and general counsel, 
answered a question on the status of the 
Leitch litigation. 


Dividend Increased 


Immediately following the annual 
meeting, the board of directors met and 
voted to declare a quarterly dividend of 
30 cents per share, payable June 15, 
1968, to stockholders of record on May 
6, 1968. The 30 cent dividend applies 
to shares of the company’s stock out- 
standing on May 6, immediately prior to 
the effectiveness of the 3-for-1 stock split. 
This dividend on pre-split shares is 
equivalent to 10 cents per split share, 
and is triple the quarterly dividend paid 
in recent years. 


Litigation 

The company is still awaiting decisions 
in the Securities and Exchange Commis- 
sion case and the Leitch Gold Mines Ltd. 
and Mastodon-Highland Bell Mines Ltd. 
case. 

In the Leitch case hearings in the Su- 
preme Court of Ontario before Chief 
Justice of Ontario George A. Gale were 
concluded on April 25 and the Court is 
expected to render its decision in due 
course. In the opinion of counsel, we 
should be successful. 


In the SEC case the U. S. Court of 
Appeals for the Second Circuit has not 
yet rendered its decision in the civil suit 
brought against the company and indi- 
vidual defendants by the SEC. On May 2 
it was announced by the Chief Judge of 
the Second Circuit Court that the case 
will be considered by the full bench of 
nine active circuit judges. 


Sinking of a 16-foot-diameter shaft to the trona deposit near Black’s Fork 
River in Wyoming is scheduled for completion in 1969. 


A major addition to the sulphur recovery plant at Whitecourt, Alberta, will 


increase capacity by 650 long tons to 1,875 long tons per day. 


Ore from the Kidd Creek Mine is shuttled by 
a fleet of trucks to the primary crusher (top 
left), and then moved to the loading bins 
(top right). 


Texas Gulf Sulphur Company 
200 Park Ave. New York, N. Y. 10017 


First Quarter Report and 
Report of Annual Meeting 
1968 


Mr. James Scott 
"Report on Business" 
The Globe & Mail 

144 King Street W. 
Toronto, Ontario 
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FIRST HALF SALES AND EARNINGS SET NEW RECORDS 


To Our Stockholders: 


We are pleased to report that sales 
and earnings for the second quarter and 
first six months of 1968 continued to 
show improvement over the comparable 
periods last year and again established 
new records. 


Net income for the second quarter of 
1968 amounted to $18,913,256, or 62 
cents a share, compared with earnings 
of $16,777,747, or 55 cents a share (ad- 
justed for the 3 for 1 stock split effective 
May 6, 1968), for the second quarter of 
1967. 


For the first six months, net income in 
1968 was $36,126,301, or $1.19 per 
share, compared with $26,907,482, or 
89 cents per share (also adjusted for the 
stock split) in 1967. 


Provision for the new 10 per cent 
Federal surtax for the first six months 
amounted to 4 cents per share and was 
applied against earnings for the second 
quarter which otherwise would have 
been 66 cents per share. 


Sales for the second quarter of 1968 
were $79,645,871, compared with $64,- 
053,814 for the same period last year. For 
the first six months of 1968, sales were 
$144,907,316, as against $107,688,068 
in 1967. 


Sulphur: The new Frasch sulphur mine 
at Bully Camp in Louisiana went into 
production on May 30 a month ahead of 
schedule and is already producing at the 
planned rate of 300,000 long tons of 
sulphur per year. 


Production at the Nopalapa mine 
on the Isthmus of Tehuantepec, Mexico, 
owned and operated by our affiliate, 
Compania Exploradora’ del  Istmo 
(CEDI), has continued to improve and 
is also producing at the planned rate of 
100,000 metric tons per year. 


Plans for CEDI’s second sulphur mine 
at Texistepec are progressing satisfac- 
torily and the mine is expected to be in 
operation by late 1969 or early 1970 at 
an annual rate of 500,000 tons per year. 


(Continued on Page 3) 


Claude O. Stephens 


At the July meeting of the board of 
directors, Dr. Charles F. Fogarty was 
elected president of the company and 
Claude O. Stephens was elected chair- 
man of the board. Mr. Stephens will 
continue as chief executive officer. 


Mr. Stephens has spent his entire ca- 
reer with Texas Gulf, having joined the 
company as a field engineer in Texas in 
1932, upon graduating from Louisiana 
State University. During World War II, 
he served with the Army in the Pacific 
Theater and later with the Occupation 
Forces in Japan. He became a major 
and was awarded the Bronze Star. He 
returned to Texas Gulf in 1946, and in 
1948, became manager of the company’s 
first plant for the recovery of sulphur 
from sour natural gas in Wyoming. In 
1951, he became manager of the gas 
department. He was elected a vice presi- 
dent the following year and a director 
in 1956. 


Mr. Stephens is chairman of Ecstall 
Mining Limited, Texas Gulf’s wholly- 
owned subsidiary which operates the 
Kidd Creek Mine near Timmins, Ontario, 
Canada. He is a member of various pro- 
fessional engineering societies, a director 
of the American Potash Institute, and 
chairman of the Sulphur Institute. Ear- 
lier this year he was named by Louisiana 


NEW CHAIRMAN AND PRESIDENT ELECTED 


Dr. Charles F. Fogarty 


State University as “Alumnus of the 
Year.” 

Dr. Fogarty has been executive vice 
president since February, 1964. Mr. 
Stephens had been president since March, 
1957, and became chief executive officer 
in 1960. 

Dr. Fogarty joined Texas Gulf in 1952 
as a geologist in the exploration depart- 
ment after receiving his doctor of science 
degree in geology from the Colorado 
School of Mines, where he also received 
his degree as engineer of mines in 1942. 
He became assistant manager of the 
exploration department in 1953, and 
manager the following year. He was 
elected vice president in 1957, a senior 
vice president in 1961, and a director in 
1962. He is president and a director of 
Ecstall Mining Limited and a director 
of CEDI. 

Dr. Fogarty served with the Army 
Corps of Engineers from 1942 to 1946, 
attaining the rank of major. In 1962, the 
Colorado School of Mines presented him 
with its highest honor, the Distinguished 
Achievement Award. He is president of 
the Mining and Metallurgical Society of 
America and is a member of the Board 
of the Colorado School of Mines Re- 
search Foundation and of various pro- 
fessional engineering societies. 


Texas Gulf Sulphur Company 


Consolidated Statement of Income 


Three Months Ended 


June 30 
1968 1967 
Gross Sales 2 $ 79,645,871 $ 64,053,814 
Royalties, Interest and Other Income ...... 1,740,318 906,809 
81,386,189 64,960,623 
Costs and Expenses 
Operating, delivery and other related 
costs and expenses, including explo- 
ration: ee 50,166,997 38,965,670 
Selling, general and administrative ... 2,887,494 2,536,792 
Taterest =o a ee 1,668,442 1,830,414 
Federal income taxes ©... 36.222 26. 7,750,000 4,850,000 
62,472,933 48,182,876 
Net Income. $ 18,913,256 $ 16,777,747 
Net Income Per Share. ..._.._.................... $ 62 $ 55 * 
Dividends Per Share .................... $ .10 $ .0314* 


* Adjusted to reflect three-for-one stock split at May 6, 1968. 


Consolidated Balance Sheet 


Assets 
Cash and short-term investments 
Accounts receivable 
Inventories 


Total Current Assets 
Property, plant and equipment, net 
Other assets, net 


Liabilities and Stockholders’ Equity 
Current portion of notes payable 
Accounts payable and accrued liabilities 
Federal income taxes payable 


Deferred Federal income taxes applicable to inventories 


Total Current Liabilities 
Notes payable, less current portion 
Deferred Federal income taxes 
Stockholders’ equity 
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Six Months Ended 


June 30 

1968 1967 
$144,907,316 $107,688,068 
3,213,781 2,103,065 
148,121,097 109,791,133 
89,682,661 67,250,221 
5,018,676 4,597,586 
3,243,459 3,685,844 
14,050,000 7,300,000 
111,994,796 82,883,651 


$ 36,126,301 


one 
$ 13% 


June 30 
1968 


$ 70,482,933 
40,246,636 
41,024,944 


151,754,513 
294,617,802 
32,876,136 


$479,248,451 


$ 10,000,000 
19,535,807 
6,053,760 
3,302,421 


38,891,988 
125,000,000 


47,189,346 — 


268,167,117 
$479,248,451 


$ 26,907,482 


2 Oo 
$ .0674* 


December 31 
1967 


$ 17,641,270 
39,098,971 
35,958,026 


92,698,267 
288,685,344 
31,194,489 


$412,578, 100 


$ fone 
18,501,201 
1,950,000 
2,535,022 


22,986,223 
115,000,000 
39,070,310 
235,521,567 


$412,578,100 


The accompanying statements have been prepared in the ordinary course of business for the purpose of providing infor- 
mation with respect to the interim period ended June 30, 1968, and are subject to adjustments and independent audit at the 


close of the year. 


July 29, 1968 


Gorpvon N. McKEzg, Jr. 


Treasurer 


A major addition to the sulphur recov- 
ery plant near Whitecourt in Alberta, 
Canada will increase its design capacity 
by 200,000 tons to a total of 685,000 
long tons per year. Completion is ex- 
pected in early December. 


First half earnings in 1968 benefited 
from higher prices for sulphur as com- 
pared with the same period in 1967. 
However, the impact of the latest price 
increase of $3 per ton announced on 
March 6, 1968, has not yet been fully 
reflected in earnings. Higher prices have 
had the anticipated effect of bringing 
into production sulphur from higher 
cost sources. Sulphur consumption in the 
Free World has exceeded production 
since 1963, and has continued to grow 
at a rate of about 5 per cent a year even 
during the recent period of slowdown in 
general economic activity and slackened 
demand for fertilizers. Presently pro- 
jected increases in sulphur sources — 
many of which are still some months or 
years away from production — will be 
needed in the future to permit producers 
to replenish their severely depleted in- 
ventories and to assure the industry's 
ability to maintain adequate supplies in 
view of the anticipated growth in con- 
sumption. 


Metals: Operations at the Kidd Creek 
mine and concentrator continue highly 
satisfactory, and have contributed to the 
increase in earnings. Ore processed 
through the concentrator during the sec- 
ond quarter averaged nearly 10,000 tons 
per day. Metallurgical recovery con- 
tinues to improve, giving increased pro- 
duction efficiencies and greater values. 


Principal products of the Metals Divi- 
sion continue to be in strong demand. 
Zine prices have been holding up well, 
copper remains strong, and silver prices 
have conti rate \ 


osphate: All major units are function- 
ing smoothly at the Lee Creek phosphate 
mine and fertilizer materials complex in 
North Carolina, and operations are be- 
coming largely routine. Export shipments 
will soon begin from the recently com- 
pleted North Carolina State Ports Au- 
thority’s improved deep-water shipping 
terminal at Morehead City. 


Although phosphate fertilizer prices 
have been depressed, the long-range 
outlook is favorable. Recently the Ten- 
nessee Valley Authority estimated that 
world fertilizer consumption would dou- 
ble by 1975 and triple by 1980. 


(Continued on Page 4) 


NEW OFFICERS ELECTED AT JULY BOARD MEETING 


A. Nelson Myers 


Also at the July board meeting, A. Nel- 
son Myers was elected senior vice presi- 
dent and E. Orys Mason was elected 
vice president of the Frasch Sulphur 
Division. 


Mr. Myers has been vice president in 
charge of sales since 1959 and manager 
of marketing since 1964. In his new 
capacity he will direct the company’s 
over-all marketing policy and will co- 
ordinate and assist the several operating 
divisions in marketing the products for 
which they are responsible. The corpo- 
rate staffs for transportation, market re- 
search and advertising will continue to 
report directly to Mr. Myers. 


Mr. Myers joined Texas Gulf as sales 
manager in 1946 after marketing experi- 
ence with Armour Fertilizer Works, 
Virginia-Carolina Chemical Company and 
Chilean Nitrate Sales Corporation. 


Mr. Myers is a director of the Sulphur 
Export Corporation and of the American 
Potash Institute. A native of Wilming- 
ton, N. C., he is a graduate of Wood- 
erry Forest, Virginia, and Davidson 
llege, North Carolina. 


E. Orys Mason 


Mr. Mason, formerly general manager 
of the Frasch Sulphur Division with 
offices in Newgulf, Texas, will be head- 
quartered in Houston. He will be re- 
sponsible for the company’s Frasch sul- 
phur operations on the Gulf Coast of 
the United States and in Mexico and for 
Gulf Coast oil and gas production. 


A native of Donie, Texas, Mr. Mason 
joined Texas Gulf as a member of the 
accounting department in Gulf, Texas in 
1928. He held various positions of re- 
sponsibility in the accounting depart- 
ment while the company’s sulphur opera- 
tions in Texas were expanding to in- 
clude several additional mines. He 
became executive vice president of 
CEDI, the company’s then wholly owned 
Mexican affiliate, and was headquartered 
in Mexico City for nine years. He be- 
came assistant general manager of the 
Frasch Sulphur Division in 1963 and 
general manager in 1965. 


Mr. Mason studied at Louisiana State 
University and has been active as a 
member and director of professional, 
civic, and educational organizations in 
the community. 


Texas Gulf’s ocean-going tanker, the Marine Texan, left the port of Coatzacoalcos, Veracruz, 
Mexico, on June 6 with the first shipment of 19,000 long tons of liquid sulphur from the Nopalapa 
mine, owned and operated by the company’s Mexican affiliate, Compania Exploradora del Istmo. 


Potash: Production at the Cane Creek 
mine in Utah is satisfactory and for the 
second quarter averaged more than 
6,000 tons of ore per day. The crystallizer 
unit will result in significant increases in 
recovery rates. 


Potash prices have become even more 
severely depressed because of very large 
increases in production principally in 
Canada. 


Trona: Sinking of a 1500-foot shaft at 
the TGS trona property near Black’s 
Fork River in southwestern Wyoming has 


New T.G.S. Frasch Sulphur Mine at Bully Camp, 
Louisiana, began operations May 30, 1968. 


Texas Gulf Sulphur Company 
200 Park Ave. New York, N. Y. 10017 


Second Quarter Report 
1968 


progressed to a depth of more than 
800 feet. 


Exploration: The company is actively ex- 
ploring for natural resources in many 
areas of the world, but principally in the 
United States, Canada, Mexico and 
Australia. 


Litigation: There has been no change 
in the status of the SEC case now pend- 
ing in the U. S. Court of Appeals for the 
Second Circuit nor in the suit brought 
against the company in the Supreme 
Court of Ontario, Canada, by Leitch 


Gold Mines Ltd. and Mastodon-Highland 
Bell Mines Ltd. 


We are grateful to our stockholders 
for their continued interest and support, 
and to our employees for their efforts in 
furthering the company’s progress. 


CLAUDE O. STEPHENS 
Chairman 


CHARLES F. FOGARTY 
President 


August 2, 1968 
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Annual Meeting 


The Annual Meeting of Stockholders will be held in the Houston Club 
le building, Houston, Texas on Thursday, April 24, 1969. Notice of 
res Se Meeting, Proxy Statement and Proxy will be sent to all Stockholders 
on or about March 24, 1969 


CALGARY 
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Comparative Financial Highlights 


Gross sales 
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1968 


$309,915,204 
43,956,915 


$265,958,289 


§ 70,519,833 
$ Dees 
$ SiO 
$ 3313 


$153,268,725 

4.3tol 
$523,559,737 
$125,500,000 
$296,867,017 


62,001 
30,323,681 


Property, Plant & Equipment 


t@ ACCUMULATED AMORTIZATION & DEPRECIATION 


$2.80 dollars 


$420 millions of dollars 
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* Adjusted to reflect three-for-one stock split at May 6, 1968 
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1965 


1966 


1967 1968 


1967 


$253,098,544 
30,355,548 


$222,742,996 


G62, 101/720 


$ 2,05 
$ 3.08 
$ 1345 


$ 69,712,044 

4.0tol 
$414,619,657 
$115,000,000 
$235,521,567 


48,529 
30,223,094 


1966 
$132,718,172 

2,380,749 
$130,337,423 
$ 28,095,817 
$ .93 
$ 1.44 
$ 1315 


$ 33,528,733 

2.4 to 1 
$363,037,949 
$135,000,000 
$176,412,881 


49,553 
30,126,680 


Cash Earnings per Share* 
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3.60 


3.00 


2.40 


1.80 


1.20 


60 
| 


1964 1965 


1966 


1967 


Claude O. Stephens was elected chair- 
man of the board in July, 1968. He first worked 
for TGS during the summer vacation while 
studying engineering at Louisiana State Uni- 
versity. He graduated in 1932 with a degree in 
petroleum engineering and joined the company 
as a field engineer. Serving with the Army in 
the Pacific Theater during World War II, he be- 
came a Major and was awarded the Bronze 
Star. He was the manager of the company’s 
first plant for the recovery of sulphur from sour 
natural gas in Wyoming, later became manager 
of the gas department, a vice president in 1952, 
a director in 1956 and president in 1957. In 
1968 he was named by his alma mater as 
“Alumnus of the Year.” 


ip 


We 


To Our Stockholders: 


We are pleased to report that the company’s sales and earn- 
ings in 1968 again established new records. Sales in 1968 
less smelting and refining charges for lead and zinc amounted 
to $265,958,289, an increase of 19 per cent over 1967. Net 
income was $70,519,833, an increase of 14 per cent over 
1967. Earnings per share were $2.33 in 1968, compared to 
$2.05 in 1967 after adjustment for the 3-for-1 split of the 
company’s common stock which became effective May 6, 
1968. The effect of the 10 per cent Federal surtax on 1968 
earnings amounted to 10 cents a share. 

Frasch sulphur, sulphur recovered from gas operations 
and metals accounted for the greatest part of 1968 earnings, 
and metals contributed most of the increase in net income. 

Highlights of the year included: 


Sulphur 


Sulphur operations enjoyed another excellent year. Texas 
Gulf’s production of sulphur increased to slightly more than 
three million long tons. Free World consumption established 
a new record of 26.9 million long tons in 1968, an increase 
of 3.8 per cent. This was less than the rate of growth in 
recent years, and for the first time in six years, production 
exceeded consumption as Free World production reached a 
record level of 27.4 million long tons, an increase of 7.6 per 
cent over 1967. 

A series of poor fertilizer seasons contributed to the end- 
ing of the sulphur shortage in 1968, and the rebuilding of 
sulphur inventories will continue until the demand for 
phosphatic fertilizers begins to catch up with the supply. 

As the sulphur shortage eased during 1968, price weak- 
nesses appeared in some parts of the world. The U.S. Depart- 
ment of Commerce cautioned that a new surge in demand 
could see the market tighten again and that any substantial 
price reduction would have a tendency to eliminate marginal 
production. The price for domestic Frasch bright sulphur 
was increased $3 to $42 per long ton f.o.b. U.S. Gulf Coast 
shipping points on March 27, 1968, and on January 20, 1969, 
it was reduced $2 per long ton for shipment within the 
North American Continent. 


Ta 

Dr. Charles F. Fogarty was elected presi- 
dent at the July, 1968 board meeting. He joined 
Texas Gulf as a geologist in the exploration de- 
partment in 1952 after receiving his doctor of 
science degree in geology from the Colorado 
School of Mines, where he also received his 
engineer of mines degree in 1942. Dr. Fogarty 
became a vice president in 1957, a senior vice 
president in 1961, a director in 1962, and ex- 
ecutive vice president in February, 1964. He 
served with the Army Corps of Engineers from 
1942 to 1946, attaining the rank of Major. In 
1962, the Colorado School of Mines presented 
him with its highest honor, the Distinguished 
Achievement Award. He has just completed 
two terms as president of the Mining and Metal- 
jurgical Society of America. He received the 
Hal Williams Hardinge Award in recognition of 
outstanding achievement in the field of indus- 
trial minerals at the 1969 annual meeting of 
the American Institute of Mining, Metallurgical 
and Petroleum Engineers in February. 


Phosphate 


Because of worldwide marketing conditions, the Phosphate 
Division’s facilities at Lee Creek, North Carolina, operated 
below capacity in 1968. There was a firming of prices for 
phosphate fertilizer products in the latter part of the year, 
and present indications are that the division should contrib- 
ute to profits in 1969. 

Plans to increase production facilities will be carried out 
over the next few years, starting with an expansion of super- 
phosphoric acid capacity this year. The continued favorable 
long-term growth prospect for sulphur and fertilizer mate- 
rials is indicated by the Tennessee Valley Authority’s 1968 
estimate that phosphate fertilizer demand will double by 
1975 and triple by 1980. 


Potash 


The Potash Division continued to improve operating effi- 
ciencies of the mine and mill at Cane Creek near Moab, Utah, 
and produced nearly 410,000 tons in 1968. But these im- 
provements were still not enough to offset continued price 
weaknesses and the division operated at a loss. The company 
has been attempting to obtain a supplementary source of 
supply of lower cost Canadian potash and hopes to achieve 
this in the near future. 


Metals 


During the first full year of operations at the Kidd Creek 
Mine and concentrator near Timmins, Ontario, Canada, the 
initial highly satisfactory operations were further improved 
by our wholly owned subsidiary Ecstall Mining Limited. 
More than 3,600,000 tons of ore were milled, and production 
included 205,400 tons of 23 per cent copper concentrates, 
562,400 tons of 52 per cent zinc concentrates, and 96,000 
tons of lead concentrates, which included 13,396,000 ounces 
of silver recovered. 

An exhaustive study of the many factors affecting plans 
to construct the company’s own smelters in Ontario is near- 
ing completion and a decision will be made soon. 

Prices for metals were generally strong throughout the 
year. There were further price increases early in 1969. Cop- 
per advanced from 42 to 44 cents per pound in the United 
States, prime western zinc from 1312 to 14 cents a pound, 
while silver fell somewhat below the higher prices of more 
than $2 an ounce which had prevailed during 1968. 


Trona 

Construction of the 16-foot diameter mine shaft at the trona 
deposit near Black’s Fork River in southwestern Wyoming 
should be completed to its planned depth of 1500 feet in 
mid-1969, after which test mining operations will proceed. 


Exploration 


The search for additional natural resources was intensified 
during the year by the Exploration Division in various parts 
of the United States, Canada, Mexico and other countries. 
The exploration budget was again substantially increased. 
The company has recently become interested in exploring 
for oil, gas and other minerals in Africa. 


Australia 


The Australian Inland Exploration Company, a wholly owned 
subsidiary, carried out air-borne geophysical surveys and 
geological studies over a large area in Western Australia in 
1968. Extensive drilling was done on a copper-zinc-silver 
prospect at Mons Cupri. Several areas of mineralization have 
been encountered. More drilling will be required for proper 
evaluation. 


Litigation 

The lengthy litigation brought by two Canadian companies 
with regard to the Kidd Creek Mine which Texas Gulf Sul- 
phur discovered and developed near Timmins, Ontario, Can- 
ada was decided in the company’s favor on November 29, 
1968, in the Supreme Court of Ontario. 

In the SEC litigation which began nearly four years ago, 
the trial court’s decision in favor of the company and most 
of the individual defendants was reversed in most respects 
by the Second Circuit Court. The case has been remanded 
to the Federal District Court for further proceedings, but 
two of the individual defendants have petitioned the U.S. 
Supreme Court for review. 

Additional litigation is referred to in Note 7 on page 27. 


New Officers and Director Elected 


In July 1968, Claude O. Stephens, president of the com- 
pany since March 1957, was elected chairman of the board, 
and Dr. Charles F. Fogarty, executive vice president since 
February 1964, was elected president. 

At the November 1968, meeting of the board of directors, 
Thomas M. Phillips, senior partner in the Houston, Texas 
law firm, Baker, Botts, Shepherd and Coates, was elected a 
director to succeed Francis G. Coates, who resigned for rea- 
sons of health. Mr. Coates had been a director since 1949 
and had given outstanding service and counsel to the board. 

A. Nelson Myers, vice president and manager of market- 
ing since 1964, was elected senior vice president. E. Orys 
Mason, formerly general manager of the Frasch Sulphur Di- 
vision, was elected vice president for that division, and 
Charles F. Drees was appointed general manager of the di- 
vision. Bill L. Bessinger was named general manager of the 
Potash Division. John E. Johnson was elected assistant 
treasurer. 


Stock Split 3-for-1 and Dividend Increased 


A 3-for-1 split of the company’s stock was approved at the 
annual meeting of stockholders on April 25, and became ef- 
fective on May 6, 1968. The stockholders also approved an 
increase in the authorized capital stock of the company from 
15,000,000 shares, no par value, to 45,000,000 shares of cap- 
ital stock. Following the annual meeting, a quarterly divi- 
dend of 30 cents per pre-split share was declared payable 
June 15, to stockholders of record on May 6, tripling the 
quarterly dividend paid in recent years. 


The Outlook 


Assuming a continuation of current economic trends and 
worldwide growth in demand for vital natural resources, the 
outlook is favorable for further growth in the company’s 
sales and earnings in 1969. As indicated in the financial re- 
view on page 21, the company continues to be in a strong 
financial position which would enable it to undertake addi- 
tional ventures or acquisitions. 

During the past five years of rapid growth and diversifi- 
cation in the company’s operations, the importance of devel- 
oping key people — and indeed of skilled personnel at all 
levels—has been emphasized. Each of the operating divisions 
is headed by a management team of outstanding competence. 
Each of the divisions has been responsible for production, 
and, continuing the policy of further decentralization, each 
division will have responsibility for sales. Company-wide 
policies will continue to be guided at the corporate level by 
experienced staff officers who also provide coordination of 
divisional activities. 

This annual report reviews briefly the backgrounds of 
company officers at the divisional and staff level. 

All employees are to be congratulated for the excellent 
progress made in 1968, and we are grateful to our stock- 
holders, customers and community neighbors for their in- 
terest and support. 


Respectfully submitted 


te IE 


Claude O. Stephens 
CHAIRMAN 


Charles F. Fogarty 53 y 
PRESIDENT 


March 6, 1969 


Exploration increased in 1968 


Exploration activities were further increased in 1968. From 
its headquarters in Toronto, Ontario, Canada, the Explora- 
tion Division directs activities of regional offices in Houston, 
Texas; Calgary, Alberta, and Tucson, Arizona; and district 
offices in Vancouver, British Columbia; Carlsbad, New Mex- 
ico; Mexico City, Mexico, and Antofagasta, Chile. Projects 
are under investigation in several parts of the world. 

During 1968 drilling began on tracts on which sulphur 
leases were obtained in Pecos County, West Texas, and is 
continuing as the result of favorable indications received 
to date. Other areas are being drilled in Culberson County, 
Texas, and Eddy County, New Mexico. 

Drilling is also continuing during winter months for 
uranium and other minerals in the Blind River Area of Lake 
Huron. Work is confined to the season when ice will support 
the drill rigs. 

Exploration activities are being actively pursued through- 
out most of Canada. Arrangements have been completed to 
investigate a 1330 square-mile concession on the Avalon 
Peninsula in Newfoundland. 

The exploration budget was again substantially increased 
in 1968. The company has recently become interested in ex- 
ploring for oil, gas and other minerals in Africa. 


Western Australia 


The Australian Inland Exploration Company, a wholly 
owned Texas Gulf subsidiary, was active in a large area of 
Western Australia during 1968. Extensive drilling was done 
on a property at Mons Cupri, and airborne geophysical sur- 
veys and geological studies were carried out on two other 
concessions acquired in this general area which has an inter- 
esting and favorable geological environment. 

Drilling will be increased in 1969 at Mons Cupri, which is 
a copper-zinc-silver prospect. Several areas of mineralization 
have been encountered, and more drilling will be required 
for proper evaluation. 


Dr. Walter Holyk, vice president of the Ex- 
ploration Division, has been active in explora- 
tion projects in many parts of the world since 
joining Texas Gulf in 1952. He is a native of 
Revelstoke, British Columbia and served during 
World War II as a navigator and flying officer in 
the Royal Canadian Air Force. He graduated 
from the University of British Columbia with a 
degree in geological engineering in 1949 and 
received his doctorate in geology from Massa- 
chusetts Institute of Technology in 1952. He 
became manager of exploration for Texas Gulf 
in 1964 and was elected a vice president in 
1967. He is a member of several professional 
organizations in the U.S. and Canada. 


Top: A helicopter brings supplies for a drill rig and its 
crew in atypical exploration operation in northern 
Canada. Even the drill rig itself was flown into the area. 


Bottom: Core samples obtained in exploration drilling 
are stored in boxes like this. The usual diamond drilling 
bores a hole slightly more than one inch in diameter. 


Above: Leo J. Miller, president of the Australian Inland Exploration Company, enjoys 
a moment of relaxation. Before becoming head of this TGS wholly owned subsidiary 
in 1966, Dr. Miller had been general manager of the Phosphate Division’s Lee Creek 
Mine and fertilizer plants. During World War II, Dr. Miller served in the U.S. Infantry, 
attaining the rank of 1st Lieut. He received his B.S. degree in geology at the 
University of Southern California in 1950 and Ph.D. in geology at Columbia in 1955. 
He joined TGS in 1957 and was engaged in exploration work on the Canadian Shield 
and in North Carolina. He is a member of several professional organizations. 


Kidd Creek Mine produced more than 
3,600,000 tons of ore in 1968 


More than 3,600,000 tons of ore were mined and milled in 
1968, the first full year of operations at the Kidd Creek Mine 
and concentrator near Timmins, Ontario, Canada. Produc- 
tion by Texas Gulf Sulphur’s wholly owned subsidiary, 
Ecstall Mining Limited, included approximately: 

562,400 tons of 52 per cent zinc concentrates 

205,400 tons of 23 per cent copper concentrates 

96,000 tons of lead concentrates 

13,396,000 ounces of silver in the above concentrates 

Metal recoveries were further improved during the year. 
The open pit mining operations progressed satisfactorily to 
the fifth 40-foot bench in 1968. 

Pilot plant research on improved metallurgy is continuing 
with the objective of better recovery at the concentrator and 
the recovery of several additional products, such as pyrite 
and tin. The cyanide process for recovering silver from the 
pyrite and the tailings is also under study. Preliminary 
studies have begun to develop the underground mine to 
supplement the open pit production. 

Substantial progress on a comprehensive study of factors 
affecting a decision to build the company’s own smelters in 
Ontario was made during the year, with particular emphasis 
on zinc and on determining the most desirable location to be 
competitive in world markets. Initially, because there is no 
available smelting capacity in Canada, zinc concentrates 
have been sold by Texas Gulf to smelters in the United 
States, Europe and Japan. A copper smelter is also under 
study. In the meantime, copper concentrates continue to be 
shipped for smelting and refining to Noranda and Montreal 
East, respectively, both in the Province of Quebec. The re- 
sulting copper metal and silver are returned to the company 
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Richard D. Mollison, a native of Minnesota, 
graduated as a mining engineer from the Uni- 
versity of Minnesota in 1941. He joined Texas 
Gulf in 1947 and became manager of explora- 
tion in 1958. He has had extensive experience 
in mining and exploration work for TGS and 
other leading mining companies in the western 
United States, the North American eastern sea- 
board, Peru, Cuba, British Columbia, Alaska 
and the Canadian Arctic. He was elected vice 
president, exploration, in 1962, and after the 
1964 discovery of the Kidd Creek Mine, became 
vice president of the Metals Division and ex- 
ecutive vice president of Ecstall Mining Limited. 
He is a member of mining and engineering 
societies in the U.S. and Canada. 


for sale. Lead concentrates containing much of the silver are 
shipped from Canada for smelting and sale. 

Principal products of the metals division continued to be 
in strong demand in 1968. Silver prices have dropped back 
from the high levels of more than $2 an ounce which pre- 
vailed during much of 1968, but there were increases in 


Ore is mined at Kidd Creek by the open pit method. > 
After blasting (right), broken ore is loaded by 
electric shovels into 50-ton trucks and transported 
to a primary crusher on the rim of the pit. Nearly 
seven million yards of clay and muskeg have 
been stripped from the surface to expose 
the 80 acres of bedrock for open pit mining. 


From the primary crusher, ore is conveyorized to two 
loading bins (above), then transported over a 17.5-mile 
rail line to the Kidd Creek concentrator which is adjacent 
to the main line of the Ontario Northland R.R. 
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other metal prices in 1969. Copper prices in the United * 
States advanced to 44% a pound from 42¢ and the price of 
prime western zinc rose to 14¢ from 1312. 

Free World production and shipments of copper, lead and 
zinc increased in 1968. Free World production of refined 
copper amounted to 5.91 million short tons, compared to 
5.27 million tons in 1967 when production was limited by 
protracted strikes in the industry. Free World consumption 
of refined copper in 1968 reached an estimated 5.58 million 
short tons, an increase of 4 per cent. 

Free World refined zinc production in 1968 was 4.10 
million short tons, compared to 3.64 million tons in the pre- 
ceding year. Consumption of refined zinc increased to 4.17 
million tons in 1968 from 3.72 million tons in 1967. 

Free World production of refined lead rose to 2.98 million 
tons in 1968 from 2.75 million tons in 1967. Free World 
refined lead consumption was 2.92 million tons in 1968 
against 2.74 million tons in 1967. 


During 1968 the Metals Division continued work on sev- 
eral other properties, including the Strathcona Sound zinc- 
lead-pyrite deposit on Baffin Island in the Canadian Arctic; 
a copper-pyrite deposit on the Ecstall River in British Co- 
lumbia; and a zinc-lead deposit on the company’s Half-Mile 
Lake property in New Brunswick. 


Dr. Guy T. McBride, Jr., vice president and 
general manager of the Phosphate Division, 
joined Texas Gulf as assistant manager of the 
research department in 1958. He became man- 
ager of research in 1959, a vice president 
in 1960 and head of the Phosphate Division in 
late 1963. He is a 1940 engineering graduate 
of the University of Texas and received his 
doctor of science degree in chemical engineer- 
ing at Massachusetts Institute of Technology. 
He served as a research associate and instruc- 
tor at M.I.T. and professor of chemical engi- 
neering and dean of students at Rice University. 
He is a member of several professional soci- 
eties and in North Carolina is a member of the 
Governor’s Council on Marine Sciences, the 
Council for Economic Development, and a direc- 
tor of the North Carolina Citizens Association. 


Outlook improving for renewed growth 
in Phosphate fertilizer markets 


Worldwide market conditions prevented the Phosphate Di- 
vision from operating at full capacity in 1968. Technical dif- 
ficulties encountered during the first full year of operations 
were largely overcome. At year’s end, the outlook was im- 
proving for a resumption of the dramatic growth rate which 
had characterized the fertilizer industry during the decade 
from the mid-1950’s to the mid-1960’s. 


In the latter part of 1968 there was a marked firming in 
phosphate fertilizer prices which had been depressed follow- 
ing a series of poor fertilizer seasons. Both government and 
industry experts foresaw a return to at least the former rate 
of growth of about 7 per cent a year, assuming a return to 
normal growing weather. Continued rapid growth in the use 
of fertilizers is essential to fulfill the worldwide need for 
higher nutrition standards and more food for an ever- 
growing population. 


In mid-1968 the Tennessee Valley Authority predicted 
that world fertilizer consumption would double by 1975 and 
triple by 1980. This would require a rate of growth even 
greater than the period from 1957 to 1966 when annual 
increases in production of phosphate rock were barely 
enough to keep up with increased consumption. During this 
period consumption of phosphate rock in the United States 
increased from 11.7 million tons to 27.4 million tons. 


Preliminary figures indicate that phosphate rock consump- 
tion in the United States in 1968 was about equal to 1967 
consumption of 27.9 million tons. In recent years, the United 
States has been a net exporter of about 10 million tons. 


Lee Creek’s plants combine two of the Company’s basic 
raw materials to produce fertilizer materials. Phosphoric 
acid is made by combining phosphate rock with sulphuric 
acid which is made at Lee Creek from sulphur shipped from 
Texas and other locations. The phosphoric acid, in turn, is 
used in the production of various fertilizer materials. 
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The Lee Creek Mine on the Pamlico River on the eastern 
shore of North Carolina is strategically located to serve 
domestic and world markets. Shipments are made by both 
rail and water. Four mechanized barges transport phosphate 
fertilizer products by inland waterway to deepwater 
shipping facilities at nearby Morehead City. 


Production at Lee Creek in 1968 included the following: 


Sie PNOSD HONG OCICS yaar a ness 443,550 tons 
70°/o Superphosphoric acid............... 62,800 tons 
Triple Superphosphate << 2... 5 2.- }deoo: 225,700 tons 
Diammonium Phosphate .......... cy b 183,350 tons 


Market experience to date indicates that the division’s 
greatest long-range growth potential lies in the production 
of 54°/o phosphoric and 70°/o superphosphoric acids of the 
highest quality. Lee Creek’s modern, large-scale plants pro- 
duce acids which are exceptionally well suited to the grow- 
ing liquid fertilizer market. 

In preparation for serving this large and growing market 
Lee Creek’s facilities are being readied for expansion. Con- 
tracts should be executed in 1969 for adding to the super- 
phosphoric acid plant and perhaps for expanding other acid 
and auxiliary plants. 

Access to the export market was improved by the comple- 
tion of deepwater shipping facilities by the North Carolina 
State Ports Authority at Morehead City, a relatively short 
barge trip from the mine. 

Lee Creek’s phosphate reserves are ample to meet expand- 
ing world demands for many decades to come. The com- 
pany has made every effort to insure that its mining and 
processing activities will not detract from the many natural 
advantages which this area of North Carolina offers. This 
includes a continuing major program of environmental con- 
trol, with emphasis on clean air and water, and a long-range 
plan for land reclamation through reforestation and pastures 
for raising cattle. 
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Potash production continues to improve but 
price trends are unfavorable 


During 1968 performance at the Cane Creek Mine near 
Moab, Utah showed substantial improvement. With con- 
tinued severely depressed prices, however, the division op- 
erated at a loss. 

Improved technology and efficiency have resulted in 
advances in production rates and lower costs. Nearly 410,000 
tons of potash were produced in 1968 compared to about 
338,000 tons in 1967. Ore was hoisted at an average rate of 
5,143 tons per day in contrast to 4,350 tons per day in 1967 
and 3,321 tons per day in 1966. 

By year’s end the crystallizer circuit installed in 1967 was 
functioning well, resulting in the ability to recover at lower 
cost the finer material which improved overall plant recov- 
ery to better than 90 per cent. 

Potash prices continued their downward trend because of 
the flood of low-cost potash to the U.S. market from Can- 
ada’s Saskatchewan potash area and from Europe. 

Although important improvements in efficiency and con- 
tinuing reductions in operating cost at Cane Creek have been 
made, it appears that the new potash mines being brought 
into production in Saskatchewan will have better ore condi- 
tions and, consequently, lower costs. 

For several years, Texas Gulf Sulphur has been seeking a 
position in Canadian potash in Saskatchewan that would 
provide low cost, competitive production to supplement that 
at Cane Creek. Many prospects have been examined and 
three extensive lease blocks near Esterhazy have been ac- 
quired and explored. 

Recently, an opportunity has become available to acquire 
a 40°/o interest in an operating Canadian potash mine. If the 
acquisition is consummated, it will provide TGS with pro- 
duction and new products from this important potash 
province. 
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H. V. W. Donohoo is vice president of the 
Potash Division. His responsibilities also include 
the Trona Project in southwestern Wyoming. A 
1939 graduate of the Colorado School of Mines, 
Mr. Donohoo had extensive experience in edu- 
cation and in U.S. Navy service before joining 
TGS in 1957. He was an electronics officer in 
both World War II and the Korean War, becom- 
ing a Lt. Cmdr. He was an instructor at Cornell 
University and an assistant professor at the 
University of Utah, where he organized the de- 
partment of geophysics. At TGS, he has served 
as chief geophysicist and as manager of Explor- 
ation in the Gulf Coast area. He became a vice 
president in 1967. In 1968 he received the 
Colorado School of Mines’ highest honor, the 
Distinguished Achievement Award. He is a 
member of many professional organizations in 
the U.S. and Canada. 
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Top: Railroad loading facilities at the Potash Division’s 
Cane Creek Mine in the spectacularly scenic 
Canyonlands near Moab, Utah. 


Bottom: A 20-ton skip delivers potash ore to the surface 
at the headframe of Cane Creek’s 2789-foot mine shaft. 
An auxiliary shaft was completed in 1968. 


Above: Work progressed at the site of the Black’s Fork Trona Project in 
southwestern Wyoming. A 1500-foot mine shaft will be completed early in 1969 
and test mining of trona will begin. Based on these tests, surface processing 
facilities will be designed for conversion of trona into soda ash, a basic raw 
material of the glass, chemical and other industries. 
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E. Orys Mason was elected vice president 
of the Frasch Sulphur Division in July, 1968. A 
native of Donie, Texas, Mr. Mason joined Texas 
Gulf in 1928 and held various positions of re- 
sponsibility in the accounting department while 
the company’s sulphur operations were expand- 
ing to include several mines in addition to the 
original one at Gulf. He became executive vice 
president of CEDI, the company’s then wholly 
owned Mexican affiliate, and was headquar- 
tered in Mexico City for nine years. He became 
assistant general manager of the Frasch Sul- 
phur Division in 1963 and general manager in 
1965. Mr. Mason studied at Louisiana State 
University and has been active in civic and edu- 
cational organizations in the community and is 
a member of several professional societies. 


<@ Sulphur is brought to the surface in liquid form 
in the Frasch hot-water process of mining. A 
typical collecting station at one of TGS’ five Frasch 
sulphur mines in Texas is shown at left. The 
company’s total Frasch production increased in 
the United States from about 2.5 million long tons 
in 1967 to nearly 2.7 million long tons in 1968. 


1968 Sulphur production exceeded 
consumption for first time since 1963 


Free World consumption of sulphur again established a new 
record in 1968, but for the first time in six years production 
exceeded consumption, bringing to at least a temporary halt 
the serious imbalance between supply and demand. 

Free World consumption was 26.9 million long tons, an 
increase of 3.8 per cent. Free World production rose 7.6 per 
cent to a record level of 27.4 million long tons. 

During the five years of the sulphur shortage, Free World 
inventories of elemental sulphur had declined from 431 
weeks of supply to barely 12 weeks. By the end of 1968, total 
inventories of elemental sulphur had been restored to 17.9 
weeks of supply. The excess of 500,000 tons of production 
over Free World consumption was further increased by a 
gain of 600,000 tons in imports from Communist countries. 

United States consumption of sulphur in 1968 amounted 
to 9.4 million long tons, an increase of 1.2 per cent. 

Sulphur used in the manufacture of fertilizers continued 
to set the pace in total sulphur demand, although the rate of 
growth has been slowed by a series of poor fertilizer seasons. 
The percentage share of fertilizers in total sulphur demand 
has been steadily increasing for a decade. In the United 
States, it increased from 35 per cent to 48 per cent, and, on 
a worldwide basis, it increased from 40 to 50 per cent. 

While demand for fertilizer grew at unprecedented rates 
during the years of the sulphur shortage, capacity to produce 
grew even faster. The recent reduced demand for phosphatic 
fertilizers resulted in large accumulations of inventories of 
fertilizers made with sulphuric acid. A decrease in the rate of 
sulphur sales to the phosphate industry contributed to the 
ending of the sulphur shortage in 1968, and the rebuilding of 
inventories will continue until the demand for phosphatic 
fertilizers begins to catch up with supply. 

The long and costly efforts of the sulphur industry to 
raise the levels of supply also contributed to the ending of 
the shortage in 1968. In the United States Frasch sulphur 
production in 1968 totaled 7.5 million long tons, an increase 
of 446,000 tons, and total U.S. production of sulphur in all 
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Long-Term Growth in Fertilizers 


50 million metric tons of plant nutrients 
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The rate of growth in world fertilizer consumption turned sharply higher 
in the decades following World War II, as indicated by the above chart 
prepared by the Tennessee Valley Authority. The quantities of plant 
nutrients are based on the amounts of nitrogen, phosphorus as the P20s 
content of phosphoric acid, and potassium as the K20 equivalent of 
potash used in the fertilizers. Recent year-to-year increases in consump- 
tion have been as great as total consumption for an entire year in 

the mid-1920’s or mid-1930’s. No statistics are available for the war years. 


forms increased 633,000 tons to 9.8 million tons. 

Western Canada increased the production of sulphur re- 
covered from sour natural gas by 897,000 tons to a total of 
3.1 million tons. Production of Frasch sulphur in Mexico was 
down by 11 per cent to a total of 1,584,000 tons. French 
production of 1,582,000 tons of sulphur from the natural 
gas fields of Lacq remained about the same. In Poland, 
further increases were achieved, and Polish exports to Free 
World markets added further to the supply available in 1968. 

Texas Gulf Sulphur’s production of sulphur in 1968 
amounted to about 3,030,000 long tons, a slight increase 
over 1967. The new Frasch sulphur mine at Bully Camp, 40 
miles southwest of New Orleans, Louisiana, went into pro- 
duction on May 30 and is producing at the rate of 300,000 
long tons per year. It was also the first full year of resumed 
operations at the Nopalapa mine on the Isthmus of Tehuan- 
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tepec, Mexico, which is producing at the rate of 100,000 
metric tons per year. TGS has a 34 per cent interest in Com- 
pania Exploradora del Istmo (CEDI), the Mexican company 
which owns Nopalapa and is developing another sulphur 
mine at nearby Texistepec. 

Price weaknesses appeared in some parts of the world as 
the sulphur shortage eased during 1968. Even after U.S. 
domestic prices were increased in the spring of 1968, they 
remained considerably below world levels. The price for 
domestic Frasch bright sulphur was increased to $42 per 
long ton f.o.b. U.S. Gulf Coast shipping points on March 27, 
1968. Later in the year foreign prices moved back down 
toward the U.S. domestic and export price levels. On Janu- 
ary 20, 1969, Texas Gulf announced a reduction of $2 per 
long ton for shipment within the North American continent. 

The U.S. Department of Commerce noted that a continua- 
tion of the trend to lower prices could have the unfortunate ~ 
consequence of leading to a serious shortage later when 
demand for sulphur resumes its rapid growth. It pointed out 
that as long as prices are maintained, new and proposed 
facilities should insure a supply-demand balance. However, 
any substantial price reduction would have a tendency to 
eliminate current and potential marginal production. 

All indices pertinent to the sulphur industry point to a 
continued need for new sources of supply of economical sul- 
phur. If demand for sulphur were to grow at a rate not faster 
than the long-term historical average of 4.0 per cent a year, 
the cumulative output to satisfy demand during the next 20 
years alone would amount to some 950 million long tons. 

The per capita use of sulphur is a reliable indicator of the 
living standards of the population of a given country. Be- 
tween 1957 and 1967, for example, sulphur consumption in 
the United States grew from 76.3 to 106.3 pounds per per- 
son. Efforts worldwide to improve living standards provide a 
further basis for anticipating substantial increase in future 
sulphur demand. 


Production capacity of the recovered sulphur plant at > 


Whitecourt, Alberta, Canada, is being increased by 200,000 
long tons to a total of 685,000 long tons per year. The 
picture at right was taken on atypical mid-winter’s day 
when the temperature was 40 degrees F below zero. 


Sulphur Production in Western Canada 
will be increased in 1969 


Texas Gulf’s Gas Division was one of the pioneers in 
developing the recovery of sulphur from sour natural gas 
in Western Canada. After a decade of increasing operations, 
Western Canada as a whole hit a peak of 3.1 million long 
tons. TGS’s second Alberta plant, at Whitecourt, produced 
its two millionth ton of sulphur since its start-up in 1962. 

Production from Whitecourt and the company’s original 
recovery plant at Okotoks, Alberta, totaled 338,904 long 
tons in 1968, compared to 427,600 in 1967. 

An addition to the Whitecourt plant is now scheduled to 
begin operating early in 1969, increasing the plant’s capacity 
by 200,000 tons to a total of 685,000 long tons per year. 

Western Canada as a whole was a major contributor to 
the Free World increase in sulphur production in 1968, add- 
ing 897,000 tons to the total produced in 1967. 


Oil and Gas Produced in 
Canada and United States 


Texas Gulf’s share of oil and gas produced on the Gulf Coast 
of the United States and in Western Canada in 1968 in- 
cluded 289,062 barrels of oil and condensate, compared to 
297,890 in 1967, and 10,034,000 thousand cubic feet of gas, 
compared to 9,557,650 thousand cubic feet in 1967. 

Texas Gulf’s share of the production from various gas 
properties in Alberta, excluding Okotoks and Petrogas, 
yielded 4,114,028 thousand cubic feet of sales gas and 40,750 
barrels of condensate and oil. The Okotoks plant operated 
at a maximum throughput during the year. Gas sales from 
this operation are to Canadian Western Natural Gas Co. 
Ltd., serving the City of Calgary. 
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James W. Estep, vice president of the Gas 
Division, has been responsible for the com- 
pany’s sulphur recovery operations in Alberta, 
Canada since the beginning of construction of 
the first plant at Okotoks in 1958. He graduated 
from the University of Pittsburgh with a degree 
in chemical engineering in 1940 and served 
with the U.S. Army during World War II with 
the Combat Engineers. He began his service 
with TGS in 1946 while a graduate fellow at the 
Mellon Institute of Industrial Research. He be- 
came assistant superintendent and then man- 
ager of TGS’s pioneering plant for the recovery 
of sulphur from sour natural gas at Worland, 
Wyoming. He is a member of professional en- 
gineering organizations in the U.S.and Canada. 


Financial Review 


Summary 


Sales less smelting and refining charges increased 19 
per cent to $265,958,289, setting an all time record for 
the company for the fourth consecutive year. 

Net income was $70,519,833 or $2.33 per share, also 
a record. This was a 14 per cent increase over the 
$62,101,721 or $2.05 per share earned in 1967. Net 
income for 1968 amounted to 26.5 per cent of gross 
sales less smelting and refining charges. 

Cash earnings were $109,390,000, equivalent to $3.61 
per share (computed as net income plus non-cash 
charges including non-current deferred income taxes, 
depreciation and amortization). This was an increase of 
$16,188,000 or 17 per cent over cash earnings in 1967. 

Working capital at year-end was $153,268,725, up 
$83,556,681 or 120 per cent from the beginning of the 
year. 

The total of property, plant and equipment plus 
investments, advances and other assets (both net) 
at year end was $322,470,833. During the year, capital 
expenditures were about $30,000,000 while deprecia- 
tion and amortization were $22,184,000. 

Total assets increased $108,940,080 during the year 
to $523,559,737. It was the first time in the company’s 
history that total assets had exceeded a half-billion 
dollars. 

Dividends paid during the year were $10,110,497 
compared to $4,029,974 in 1967. 

Stockholders’ equity at year-end was $296,867,017. 
This is an increase of 26 per cent coming almost entirely 
from $60,409,336 of earnings being reinvested in the 
business. 

Non-current notes payable plus the current portion 
amounted to $135,500,000 at the end of the year. Stock- 
holders’ equity was 2.2 times total debt outstanding. 


Earnings and Dividends 


In its first full year of operations, the Kidd Creek Mine 
was primarily responsible for the increase in the com- 
pany’s net income. Metal income has become a close 
second to sulphur, the mainstay of our business. Fertil- 
izers were unable to show profits for the year because 
of worldwide marketing conditions. 

Looking ahead, 1969 earnings from metals are 
expected to improve even further with higher tonnage 
sales of zinc concentrates. The division’s performance 
will of course be dependent on prevailing prices for 
zinc, copper and silver. A full year at the recently an- 
nounced $40 per ton price for sulphur, f.o.b. U.S. Gulf 


Coast shipping points, and an increase in tonnage could 
result in higher earnings for sulphur. Results from fer- 
tilizer operations, especially phosphate fertilizers, are 
expected to be better in 1969. Prices have firmed and 
increases in sales are expected if weather conditions 
are satisfactory. 

The 186th through 189th consecutive quarterly divi- 
dends were paid in 1968. All were at the rate of 10 cents 
per share. In the last three quarters, after the 3-for-1 
split of the common stock in May, this represented a 
tripling of the former dividend. 


Sales 


All products except sulphur contributed to the 19 per 
cent increase in sales less smelting and refining 
charges. While f.o.b. mine prices received for sulphur 
for all of 1968 were higher than in 1967, the lower ton- 
nages sold more than offset the improved realization 
per ton. Fertilizer sales increased about 55 per cent 
and account for approximately 13 per cent of gross 
sales. Fertilizer increases were primarily from increased 
volume, although some price firming was noted near 
the end of the year. 

Metal sales from the Kidd Creek Mine were substan- 
tially higher. Metal sales are in two forms—sales of 
metals and sales of metal concentrates. In both cases 
gross sales are determined on the basis of the total 
metal values. With respect to sales of metal concen- 
trates, contract prices reflect a reduction for smelt- 
ing and refining charges including metal-value deduc- 
tions. During 1968, these charges amounted to 
$43,956,915 compared to $30,355,548 in 1967. 


Costs and Expenses 


Operating, delivery and other costs amounted to 
$157,946,979 during 1968 compared to $127,614,052 in 
1967. The increase is mainly due to higher metal and 
fertilizer tonnages sold, partially offset by lower sulphur 
tonnages. In 1968 a significant amount for royalty ex- 
penses at the Kidd Creek Mine has been included for 
the first time. 

Unit costs of production for all fertilizer products 
were reduced during the year. Costs should be still 
lower in 1969, especially for phosphates with projected 
increases in phosphoric acid sales. Production costs 
per ton of sulphur were about the same. The new Frasch 
mine at Bully Camp, La. was brought on stream during 
the year with favorable production costs. 

With a continually expanding exploration program, 
charges against income in 1968 were about two-thirds 
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higher than in 1967. It is the company’s practice to set up 
a 100 per cent reserve currently for all exploration proj- 
ects until determined to be successful or abandoned. 

Selling, general and administrative expenses at 
$10,390,602 increased only $270,222. Expanded sales 
efforts and staff requirements for expansion and diversi- 
fication have necessitated the increase from five years 


ago, although modest during the last two years. There > 


was no significant change in interest expense for 1968. 
Interest income from short-term cash investments 
accounted for most of the $4,174,386 increase in other 
income. 


Working Capital 


The ratio of current assets to current liabilities at year 
end was 4.3 to 1. Short-term cash investments increased 
$82,451,315 during the year to $89,450,390. Cash re- 
quirements in the first quarter of 1969 included the first 
repayment on outstanding debt and the annual Ontario 
mining tax payment which was about triple that of the 
previous year. The cash position at the beginning of 
1969 also permits continued development of company 
properties, increased exploration, and other growth 
and expansion. 

Substantial cash will be required for very sizable 
increases in income tax payments that will have to be 
made in 1969 and later. These payments will be more 
consistent with the level of increased earnings. Install- 
ment payments in 1968 for U.S. Federal income taxes 
have been based on the prior year’s liability which in- 
cluded the use of tax loss carry-forwards, utilization of 
accumulated 7 per cent investment credits, and accel- 
erated depreciation. A final payment of nearly $6,000,- 
000 for 1968 must be made in the first half of 1969. 

Accounts receivable increased during the year by 
$12,295,722 reflecting increased sales particularly in 
fertilizers where extended terms are industry practice. 
Product inventories increased $8,611,661. Sulphur in- 
creased somewhat in 1968 after having been reduced 
to a bare minimum working level. Working capital ex- 
ceeded non-current notes payable by $27,768,725. 


Capital Expenditures 


During 1968 capital expenditures amounted to over 
$30,000,000. Expenditures of $8,000,000 were made on 
the new Bully Camp Mine in Louisiana and other Frasch 
Sulphur Division facilities. The Gas Division’s expendi- 
tures of about $2,000,000 were primarily for the expan- 
sion of the plant at Whitecourt, Alberta. The Metals 
Division spent about $3,000,000, and $3,180,000 was 
loaned to CEDI our Mexican affiliate, for construction 


of sulphur production facilities at both Nopalapa and 
Texistepec. The remainder is accounted for by phos- 
phate, potash, trona and higher exploration expendi- 
tures. Capital expenditures for 1969 have been bud- 
geted at nearly double the amount spent in 1968. 


Financing 


On February 1, 1968 the revolving credits were con- 
verted to five year term notes in the amount of $80,000,- 
000, of which $10,000,000 is repayable at the end of 
each of the first two years and $20,000,000 at the end 
of each of the last three years. Interest was fixed at 5% 
with respect to $60,000,000 and 51/2% on the remainder 
for the first year. These rates increase 1/4°o for the last 
four years of the term. With respect to the 4.7% notes, 
annual prepayments of $2,750,000 are required com- 
mencing in 1970. 

In 1968 five-year revolving credit agreements for 
Euro-dollars were established initially for $1,500,000, 
which was later increased to $15,000,000 effective Jan- 
uary 1, 1969. Under these agreements borrowings may 
be made on three- or six-month notes at the best rate 
available at the time from the particular bank involved. 
A commitment fee of 1/20 on the unused portion is pay- 
able, and the agreements can be cancelled on thirty 
days notice by the company. 

No financing would be necessary at this time with the 
company’s present cash position. But to comply with 
U.S. regulations governing foreign direct investments, 
repatriation to the United States will be made of bor- 
rowings under these Euro-dollar credits in order to 
permit the continuation of programs overseas plus new 
projects contemplated. To effect such compliance for 
1968, $500,000 was borrowed late in the year at 8% 
interest. 

The company’s strong financial position was further 
improved during the year. Outstanding non-current 
notes payable are only 1.1 times cash earnings for 1968. 


Taxes 


Income tax expense at $28,450,000 for 1968 was up 
$8,600,000 over 1967. The 10% surtax amounted to 
$3,050,000 representing $.10 per share. This was an im- 
portant factor in the increase in the effective tax rate 
on pre-tax income. 

Income taxes include U.S. federal, state and foreign 
taxes on income. Deferred income taxes represent the 
tax effect resulting from timing differences between 
financial-statement pre-tax income and taxable 
income. Amortization of 7% investment tax credits 
amounted to $480,000 in 1968. 


Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Consolidated Statement of Income and Retained Earnings 


Gross Sales .............. 2 dad ese Oat a Ue ee 


Less zinc and lead smelting and refining charges ........ 


Royalties, Interest and Other Income ...................... 


Costs and Expenses 


Operating, delivery and other related costs and expenses, 
IC IUGI MOLEX pI OLAtlOMifers. ca: hace aye Rune. tue ean ees a 


Selling, general and administrative...................04. 


AIRC NG S Vee ra e sie eC eee RT NS aod in Waa a 


Net income for the Year ............. 0.0... ccc ccc eee ees 


Retained Earnings January1......................20 20 eee 


*Included in Costs and Expenses in 1967 
**Adjusted to reflect three-for-one stock split at May 6, 1968 


See accompanying notes to financial statements 


Year ended 
December 31 
1968 


$309,915,204 


43,956,915 


265,958,289 


7,952,822 


213,914 11 


157,946,979 
10,390,602 
6,603,697 
28,450,000 


203,391,278 


70,519,833 


235,039,162 


305,558,995 


10,110,497 


$295,448,498 


$ 2.33 
$.331/3 
30,323,681 


Year ended 
December 31 
1967 


$253,098,544 


30,355,548” 


222,742,996 


3,778,436 


226,521,432 


127,614,052 
10,120,380 
6,835,279 
19,850,000 


164,419,711 


62,101,721 


176,967,415 


239,069,136 


4,029,974 


$235,039, 162 


$ 2.05 
$.131/3 
30,223,094 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Consolidated Balance Sheet 


ASSETS 


Current Assets 


Short-term cash investments, at cost which 
approximates: market osteo. sce ee ee ee 


Accounts receivable 10 see eee eee ee 


Inventories of minerals and products at 
lower of average cost or market ...........0....-00-5 


Materials and supplies at average cost .................. 


Total CurrentiAssetsz een oi eke ee 


Investments, Advances and Other Assets 


Securities of and advances to unconsolidated 
subsidiaries and affiliates, less reserve for exploration 
costs, $3,187,696 in 1968 and $2,012,550 in 1967 ........ 


Advance payments relating to the Utah potash property 
less amortization of $416,400 in 1968 ................. 


Notes receivable, advances and other assets ............. 


Property, Plant and Equipment at cost 
Lands, contract rights and development ................. 


Plants, buildings, machinery and equipment .............. 


Less accumulated depreciation and amortization ......... 


Deferred Charges ici. 4 Ge ee 


December 31 
1968 


$ 13,781,193 


89,450,390 
51,394,693 


37,611,055 
7,251,330 
199,488,661 


8,665,179 


13,292,030 
7,089,936 
29,047,145 


132,070,579 
271,474,973 


403,545,552 


110,121,864 


293,423,688 


1,600,243 


$523,559,737 


December 31 
1967 


$ 10,642,195 


6,999,075 
39,098,971 


28,999,394 
6,958,632 


92,698,267 


7,831,289 


13,668,057 
8,066,613 


29,565,959 


127,705,358 


255,186,478 


382,891,836 
92,164,935 


290,726,901 


1,628,530 


$414,619,657 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


December 31 December 31 
1968 1967 
Current Liabilities 
Ciment portion of termonotes .4.......<2..0...-.-6s0s0 $ 10,000,000 $ - 
Accounts payable and accrued liabilities ................ 19,202,515 14,569,840 
IICOMELAXOS DAVADIO sr tre eon ene .telvis cis onset oli 12)303'3511 4,600,000 
OMe mtaxese DAVAO patie. in, cee ee Rk ahs 1,404,067 1,281,361 
Deferred income taxes applicable to inventories .......... 3,310,003 2 530.022 
Totalecurrent. Liabilities’... 2. erin: oe ek ease ew ane 46,219,936 22,986,223 
Non-Current Notes Payable 
Euro-dollar note under revolving 
GhOGILAGIECINONt cman Alot ant Wace SG id hatin.) walivdalsie Be 500,000 -- 
Term notes, due 1973 (less current portion) .............. 70,000,000 60,000,000 
PaO ORNOLOS MOU CG mG Greretre alr yee ict ya ch Maunitysnuls aac alate ea 55,000,000 55,000,000 
125,500,000 115,000,000 
Deferred Income Taxes .......... 0.0.0.0 cc cece ete eens 54,972,784 41,111,867 
Stockholders’ Equity 
Capital stock, without par value—Authorized 45,000,000 
shares 7issued 54.560; 0008 2 yo aee aphcie o rt Seee 26,175,000 26,175,000 
Capital surplus from sale of treasury stock ............... 868,492 497,686 
Retained earnings, invested in the business .............. 295,448,498 235,039,162 
322,491,990 261,711,848 
Less cost of treasury stock (4,192,983 shares in 1968 
and4;285:488) shares in 1967)" s.0. e458 oc eee 25,624,973 26,190,281 
Stockholders- Equity 2... uc «as. cube erage, Seah 296,867,017 235,521,567 


$523,559,737 $414,619,657 


See accompanying notes to financial statements 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Funds Statement 


Year ended Year ended 
December 31 December 31 
Funds were provided from 1968 1967 
Netincome Geist ae See eee er ae ee $ 70,520,000 $62,102,000 
Charges to income not involving working capital 
Depreciation.and’ amortization) 4... 4.1. oe eee 22,184,000 16,070,000 
Deferred taxes ifaw ae sae ne eee 13,297,000 13,265,000 
Other items—=netice.. etn oe eee ere ee 3,389,000 1,765,000 
109,390,000 93,202,000 
Other-accounts—netvs4 weet ee en eee 1,869,000 1,626,000 
Increase in non-current notes payable .................. 20,500,000 - 
131,759,000 94,828,000 
Funds were required for ee ask a. ae 
Dividend? Aese tactic he edeetel eeeeaee ot ees eat eee 10,110,000 4,030,000 
Repayment of revolving credit notes .................... — 20,000,000 
Portion of term notes due within one year 
transferred to currentaliabilitieS: ao. .nae ca ee 10,000,000 _ 
Net additions to property, plant and equipment........... 24,881,000 31,060,000 
Additions to investments, advances and deferred 
charges over amounts liquidated’) 1 1-2. eee 3,211,000 3,555,000 
48,202,000 58,645,000 
Resulting in an increase in working capital of ................ $ 83,557,000 $36,183,000 


Accountants’ Report 


Peat, Marwick, Mitchell & Co. 
CERTIFIED PUBLIC ACCOUNTANTS 
SEVENTY PINE STREET, NEW YORK, NEW YORK 10005 


To the Stockholders of Texas Gulf Sulphur Company: 


We have examined the consolidated balance sheet of Texas Gulf Sulphur Company and consolidated subsidiaries as 
of December 31, 1968 and the related statement of income and retained earnings and the funds statement for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and statement of consolidated income and retained 
earnings present fairly the financial position of Texas Gulf Sulphur Company and consolidated subsidiaries at December 31, 
1968 and the results of their operations for the year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. Also, in our opinion, the accompanying funds statement for 
the year ended December 31, 1968 presents fairly the information shown therein. 


February 17, 1969 eat THarweek, Matekelt x Co. 


Notes to Financial Statements 


1. The consolidated financial statements include the ac- 
counts of the Company and all of its significant wholly 
owned subsidiaries. The Company’s equity in its unconsol- 
idated subsidiaries approximates the amount at which such 
subsidiaries are carried in the balance sheet. Foreign cur- 
rency items in the financial statements have been converted 
at the appropriate rates of exchange. 


2. In general, the Company’s policy is to depreciate and 
amortize property, plant, and equipment over the estimated 
lives of such assets using either the unit-of-production or 
straight-line method. 


3. The Company has deferred to future periods the income 
tax effect resulting from timing differences between finan- 
cial-statement pretax income and taxable income. The de- 
ferred tax pertains principally to depreciable plant and 
equipment, development costs incurred on several prop- 
erties, advance net profits payments related to the Utah 
potash property, and taxes and royalties included in in- 
ventories. 

Income taxes for 1968 include current Federal, state and 
foreign taxes of $14,400,000 and deferred taxes and invest- 
ment credit of $14,050,000. Tax expense is reduced to the 
extent that Ecstall Mining Limited receives the benefit 
of the lower effective rate afforded qualifying Western 
Hemisphere Trade Corporations. 

The Company expects to recover a portion of U.S. Fed- 
eral income taxes paid for the current year through the 


utilization of a foreign tax credit carryback. This expected > 


recovery is being amortized to income over the estimated 
life of the Kidd Creek property with $650,000 having been 
credited to income taxes in 1968. 

Investment tax credits are being deferred (included in 
deferred taxes) and amortized over the estimated lives of 
the related assets. Amortization of investment tax credits 
was $480,000 in 1968. For 1968 realized investment tax credits 
amounted to approximately $6,800,000 and at December 31, 
1968 investment tax credit carryforwards amount to approx- 
imately $1,400,000. 

During 1968, the Company adopted the practice of includ- 
ing in income taxes all U.S. Federal, state and foreign taxes 
on income. This resulted in a reclassification of $2,100,000 
as income taxes for 1967. Also, deferred taxes of $2,041,000, 
deducted from property, plant, and equipment in 1967, have 
been reclassified to deferred income taxes. 


4. For certain information regarding term notes payable, 
reference is made to the first paragraph under “Financing” 
in the Financial Review section of this report. Agreements 
relating to these notes and the 4.70% notes contain provi- 
sions restricting the payment of cash dividends or the ac- 
quisition for value of any shares of the Company’s stock. 
Under the most restrictive provisions of such agreements 
retained earnings in the approximate amount of $175,000,000 
at December 31, 1968 were in excess of such restrictions. 
Additionally, one of the agreements requires the mainte- 
nance of $30,000,000 working capital as defined, which re- 
quirement was substantially exceeded at December 31, 1968. 
The agreements also provide that funded indebtedness, 
including the guarantee of obligations of others for bor- 
rowed money, may not exceed stockholders’ equity plus 
deferred Federal income taxes. 


5. Under a stock option plan approved by the stockholders 
in April 1961, options may be granted to officers and em- 
ployees of the Company and subsidiaries to purchase up 
to 750,000 shares of the Company’s stock. Options become 


exercisable, as to 40 percent, eighteen months after date 
of grant, as to 70 percent, three years after date of grant 
and as to 100 percent, four years after date of grant. Options 
granted prior to 1964 (restricted options) expire ten years 
after date of grant; options granted subsequently (qualified 
options) expire five years after date of grant. 


OPTION PRICE 
DURING THE YEAR OPTIONS: PER SHARE 
Were Granted as to 93,000 Shares $43154, 
Became exercisable as to 113,295 Shares 715; 6-25% 
Were exercised on 92,505 Shares 715, 6-257 
Were cancelled on None 


At year end there were 251,790 shares under option 75,990 
of which were exercisable at prices ranging from $7'%. to 
$25% per share, and 152,490 shares were available for grant. 

Exercises of stock options accounted for all changes in 
Capital Surplus and Treasury Stock during 1968 as well as 
1967 as follows: 


1968 1967 
Capital Surplus 
Balance at beginning of year $ 497,686 $ 252,472 
Excess of proceeds over cost of 
treasury stock sold 370,806 245,214 
Balance at end of year $ 868,492 $ 497,686 


Treasury Stock 
Balance at beginning of year 


Cost of 92,505 shares sold in 1968 
and 129,555 shares sold in 1967 


$26,190,281 $26,982,006 


565,308 191,725 


$25,624,973 $26,190,281 


6. The Company and its subsidiaries have several pension 
plans covering substantially all their employees, including 
employees in foreign countries. The total pension expense 
for 1968 was $2,630,000. The Company’s policy is to fund 
pension cost accrued, and no unfunded past service cost 
existed at December 31, 1968. With respect to trusteed 
plans, the market value of the Plan assets exceeded the 
actuarially computed value of vested benefits at December 
31, 1968. 


7. The Company (together with others) is a defendant in 
approximately 100 lawsuits (some of which allegedly are 
class actions) claiming, in essence, that news concerning 
the Company’s exploration activities near Timmins was im- 
properly withheld. The plaintiffs seek compensatory and 
punitive damages. Most of these cases are in the prelim- 
inary stages and there are many important unresolved is- 
sues of law and fact. If these issues were to be resolved 
adversely to the Company, recoveries could be in substan- 
tial amounts, but the Company has been advised by its 
counsel that, in their opinion, the Company should be suc- 
cessful in the defense of the claims against it. 

The Company is a defendant in a Canadian lawsuit filed 
in 1966 by the trustee for the Hendrie Estate, which contests 
the Company’s rights with respect to a portion of the Kidd 
Creek Mine. During 1968, net income from that portion of 
the Mine represented approximately one-third of the Com- 
pany’s consolidated net income. In the opinion of counsel 
for the Company, the Company should be successful in the 
defense of this lawsuit. 

In addition, the Company is defending a number of other 
lawsuits. In the opinion of counsel, the Company will either 
be successful in defending this additional litigation or will 
incur no material liability which is not provided for by in- 
surance or otherwise. 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Ten Year Financial Review 


Income 
(in thousands of dollars) 


Royalties, interest and other income ...............0000- 


Operating, delivery and other related costs and expenses, 
including exploration ue e.-17 1.6 cack ere eres 


Selling, general and administrative expenses ............. 
Interest @xDENnGe Wisc. ct wise ee ee ee eee errr 
fncome® taxes: = factors eee ae ce eee 


N6t INCOME ?s<ce5.c ee ee er ay oer 


Financial Position 
(in thousands of dollars) 


Working capital’ .i2 sates 5 a eee ee ere 
Mineral and product inventories: ..... see) eee 
Property, plant and equipment—net .................005. 
Totalhassets: 0. iia oss ue ieee ean ene ee ae 
Non-current notes payablewr. sam kee er 


stockholders: equity ..4s2cr.c-caad one ee eee 


Other Data 
Netincome per-share. 42.00 seca e ela eee 
Dividends; pekcshare =. s.2..) Sees enters ree 


Numbermotestockholders:.. ae eee 


tIncluded in Costs and Expenses in 1967 and 1966 
*Adjusted to reflect three-for-one stock split at May 6, 1968 
**Excludes extraordinary income of $1,034,000 or .03¢ per share 


1968 


$309,915 


43,957 


265,958 
7,953 


157,947 
10,391 
6,603 
98,450 
70,520 


199,489 

46,220 
153,269 

37,611 
993,424 
523,560 
125,500 
296,867 


2.33 

.331/3 
62,001 
30,323,681 


1967 


$253,099 


30,356 


929,743 
3,778 


127,614 
10,120 
6,835 
19,850 
62,102 


92,698 
92,986 
69,712 
28,999 

990,727 

414,620 

115,000 

235,522 


9.05 
1317/3 
48,529 
30,223,094 


1966 


$132,718 


9.381 
130,337 


3,338 


83,982 
9,765 
4,732 
7,100 

28,096 


57,254 
93,725 
33,529 
18,628 
275,384 
363,038 
135,000 
176,413 


93 

1317/3 
49,553 
30,126,680 


1965 


HF 
ico} 
© 
ice) 
(oe) 
—s 


64,500 
12,043 
52,458 
19,738 

145,407 

940,884 
55,000 

151,987 


60 
131/3 
47,911 
30,055,922 


1964 


$ 70,370 


70,370 


9,906 


52,173 
6,043 
2,304 
1,200 

11,556 


97,204 
10,033 
87,171 
94,026 
92,380 
220,643 
55,000 
137,382 


.38 

1317/3 
50,821 
30,037,566 


1963 


$ 62,249 


62,249 
1,327 


47,625 
5,047 


64,772 
17,797 
46,975 
OT TAT 
72,732 

187,283 


129,715 
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.131/3 
64,918 
30,047,814 


1962 


HA 
o 
© 
i<e) 
J 
= 


55,826 
4,397 
51,429 
30,315 
62,111 
141,601 


124,512 


40 
181/3 
71,829 
30,060,000 


1961 


75,241 
6,375 
68,866 
28,534 
41,857 
133,875 


117,886 


42 
331/3 
71,997 
30,060,000 


1960 


$ 58,935 


58,935 


9.263 


39,129 
4,635 


4,750 


12,684** 


82,184 
3,543 
78,641 
26,453 
35,019 
125,403 


115,323 


42** 


9331/3 
74,666 
30,060,000 


1959 


$ 63,597 


63,597 
1,271 


41,648 
5,182 


75,969 
6,817 
69,152 
26,850 
33,308 
123,565 


111,625 


44 
331/3 
74,168 
30,060,000 
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A. Nelson Myers. was elected senior vice 
president in July, 1968. He had been a vice 
president in charge of sales and manager of 
marketing during the period of Texas Gulf’s 
greatest growth and diversification. With direct 
sales responsibility delegated to the operating 
divisions under the company’s decentralization 
program, Mr. Myers will continue to be respon- 
sible for the company’s over-all marketing 
policy. A native of North Carolina and a gradu- 
ate of Davidson College in 1929, Mr. Myers had 
marketing experience with several major fer- 
tilizer and chemical companies before joining 
TGS in 1946. 


Harold B. Kline has been vice president and 
general counsel since February, 1964. He 
joined the company in 1958 and became cor- 
porate secretary in 1960 and vice president for 
administrative affairs in May, 1963. He is a 
graduate of Missouri University and received 
his law degree in 1935 from Harvard Law 
School, where he was an editor of the Harvard 
Law Review. Before World War II army service 
he was associated for five years with the New 
York law firm of Root, Clark, Buckner & Bal- 
lantine. He became head counsel of the Fed- 
eral Reserve Bank of St. Louis and served as 
counsel with the General Electric Company. 


Walter F. Meyer, controller since June, 
1962, joined the company in 1957 and became 
assistant controller in 1960. Mr. Meyer is a 
native of Queens, New York, and graduated 
from New York University in 1947 with a B.S. 
degree in accounting after having served in the 
Army during World War II. Before joining Texas 
Gulf, he served for several years with Peat, 
Marwick, Mitchell & Co. and with the Singer 
Company. 


Gordon N. McKee, Jr., became treasurer of 
the company in December, 1964, having served 
as assistant treasurer since 1960. A native 
of Boston, he received his A.B. degree from 
Harvard in 1951 and served in the U.S. Navy 
from 1951 to 1955 as a Lieutenant (j.g.). After 
being with several firms in Boston, he joined 
Texas Gulf in 1958. 


David M. Crawford, secretary and manager 
of government and public relations, joined 
Texas Gulf in January, 1964. He is a graduate 
of Cornell University and of Yale Law School in 
1941. Serving in the Navy from 1940 to 1946, 
he attained the rank of Lt. Cmdr. (U.S.N.R.). 
Before joining TGS, he had been an attorney 
with the New York law firm, Lord, Day & Lord, 
for the Economic Cooperation Administration, 
and for ten years was manager of inter-govern- 
mental relations and counsel for Mobil Oil Com- 
pany. From 1961 to 1963 he was secretary and 
general counsel of Abbott Laboratories. 


A. Nelson Myers 


Gordon N. McKee, Jr. 


Harold B. Kline 


Walter F. Meyer 


David M. Crawford 


Officers and Staff 


Administrative 


Corporate 
Personnel 


Exploration 


Oil, Gas and Sulphur 


Other Minerals 


Finance 


Legal 


Public Relations 


Research 


Claude O. Stephens 


Chairman of the Board 


Charles F. Fogarty 


President 


David M. Crawford 
Secretary and Manager of 
Public and Government Relations 


H. V.W. Donohoo 


Vice President, 
Potash Division, Moab, Utah 


James W. Estep 
Vice President and General Manager 
Gas Division, Calgary, Alberta 


Walter Holyk 
Vice President and General Manager 
of Exploration, Toronto, Ontario 


Guy T. McBride, Jr. 
Vice President and General Manager 
Phosphate Division, Aurora, North Carolina 


Gordon N. McKee, ur. 


Treasurer 


E. Orys Mason 
Vice President, 
Frasch Sulphur Division, Houston, Texas 


Walter F. Meyer 


Controller 


Richard D. Mollison 
Vice President, 
Metals Division, Toronto, Ontario 


Harold B. Kline 


Vice President and General Counsel 


John A. Murray 
Kenneth J. Kutz 


Gino P. Giusti 
Thomas G. Downing 
William O. Britt 
Bernard J. Goodman 
F. Wayne White 


Frank R. Moulton, Jr. 
Elgin D. Bell 

Weyman W. Crawford 
David L. Henning 
John F. Macdougall 
Maurice Mazurkewich 
James F. Rucker 


Camon G. Cheriton 
David A. Lowrie 
James A. L. White 
J. Russell Loudon 
George W. Mannard 
George Podolsky 


James A. Campbell 
John T. Duffy 
James J. Finn 
Robert P. Hedley 
John E. Johnson 
Clayton L. Cooper 
William F. Seamon 


Joseph C. Brown 
John D. Hartigan 
George W. Hugo 
Earl L. Huntington 
David L. James 
Ted G. White 
Charles W. Wilder 


William D. Askin 
Leo T. Tarpey 


James R. West 
Robert J. Boyle 
Arthur Gloster 

J. Frank Henderson 
Jack H. McLellan 


A. Nelson Myers 


Office Manager 
Assistant to the President 


Manager 

Assistant Manager 
Compensation Manager 
Payroll Supervisor 
Employee Benefits Manager 


Assistant General Manager, Houston 
Regional Manager, Calgary 
Regional Manager, Houston 

Chief Geophysicist, Houston 

Senior Geologist, Calgary 

Senior Staff Geologist, Calgary 
Senior Staff Geologist, Houston 


Regional Manager, Tucson, Arizona 

Regional Manager, Toronto 

Regional Manager, Foreign, Toronto 

District Geologist, Vancouver, British Columbia 
Senior Staff Geologist, Toronto 

Chief Geophysicist, Toronto 


Assistant Controller 
Assistant Controller 
Assistant Controller 
Assistant Treasurer 
Assistant Treasurer 

Data Processing Manager 
Credit Manager 


Assistant General Counsel, Houston 
Corporate Counsel and Assistant Secretary 
Counsel, Houston 

Tax Counsel and Assistant Secretary 
Counsel 

Counsel, Houston 

Counsel 


Editor, Golden Triangle Magazine, Houston 
Assistant, Public Relations 


Manager 

Assistant Manager 
Assistant Manager 
Assistant Manager 
Assistant Manager 


Unless otherwise indicated location is New York 


Senior Vice President, Marketing 
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Marketing 
Advertising 


Marketing Research 


Transportation and 
Distribution 


Sales 
Sulphur and Metals 


Sulphur 


Metals 
Phosphate and 


Potash Fertilizer Materials 


Operating Divisions 


Armstrong Forest 
Division 


Frasch Sulphur 
Division 


Gas Division 


Jerry L. Cramer 


Serge L. Levitsky 
James A. Orser 
Jeanne M. Collins 


Stephen F. Gilmore 
Wilson R. Atwood 
William A. Carson 
William Hansen Jr. 
Lewis Johnson 
William H. Johnston 
R. C. Ballard Trigg 
Robert L. Vordick 
Maurice S. Weber 


John W. Hall, Jr. 
Frank J. Claydon, Jr. 


H. Newton Cunningham, ur. 


Walter B. Gillette 
Kent D. Hoffman 
Bryan W. Guess 


Charles E. Martin 
Robert L. Borg 


Samuel E. Hardwick, Jr. 


Jack T. Jones 
Charles T. Odum, ur. 


Manager 


Manager 
Assistant Manager 
Senior Market Analyst 


General Manager, Houston 

Manager of Rail Equipment, Houston 
Manager of Cost and Planning, Houston 
Administrative Assistant 

Manager of Marine Equipment, Houston 
Manager of Distribution, Houston 
Manager of Transportation, Houston 
Manager of Terminals 

Manager of Rail/Motor Rates, Houston 


Manager 


Assistant Sales Manager 
Assistant Sales Manager, Houston 
Assistant Sales Manager 


Assistant Sales Manager 


Manager 

Assistant Manager 

Midwest Sales Manager, Chicago, III. 
Northeast Sales Manager, Richmond, Va. 
Southeast Sales Manager, Atlanta, Ga. 
Southwest Sales Manager, Houston 


Johnsonburg, Pennsylvania 


Arthur L. Bennett 


Newgulf, Texas 


Charles F. Drees 
Walter B. Preston 
Arnold F. Zemanek 
Douglas C. Anders 
Edward J. Bohuslav 
R. Lindsey Carter, Jr. 
Murray O. Clapp 
Edward H. Conroy, Jr. 
Earl W. Hanna 

Wayne Herrington 


Edmond Herschap, Jr. 


Glenn L. King 
Robert L. McDaniel 
Frank A. Nice, Jr. 
Clyde B. Northcutt 
Lloyd L. O’Neal, Jr. 
Byron N. Soderman 
Raymond J. Staffa 
Ray Ward 

Clinton P. White 
Wylie J. Woolsey 


Calgary, Alberta 
Frederick J. Ronicker 
Elmer M. Berlie 
Douglas H. Church 
Dennis B. Kanten 

T. Stafford Mosher 
Edward W. Plum 
James J. Rennie 


General Manager 


General Manager 

Assistant General Manager 

Assistant General Manager 

Office Manager 

Manager of Maintenance 

Manager of Purchasing & Warehousing 
Traffic Manager 

Manager of Quality Control 

Assistant to the Vice President, Houston 
Manager of Engineering 

Manager of Personnel & Industrial Relations 
Manager of Field Operations 

Manager of Beaumont Terminal, Beaumont, Texas 
Manager of Petroleum Production, Houston 
Manager, Beaumont Operations, Beaumont 
Mine Manager, Bully Camp, La. 

Manager of Power Plants 

Administrative Assistant to General Manager 
Resident Manager, Beaumont 

Manager, Public Relations 

Mine Manager, Moss Bluff, Texas 


Assistant General Manager 

Plant Manager, Okotoks, Alberta 

Chief Petroleum Engineer 

Traffic Coordinator 

Chief Accountant 

Special Projects Engineer 

Traffic Superintendent , Whitecourt, Alberta 


Metals Division 


Phosphate Division 


Potash Division 


Subsidiaries 


Australian Inland 
Exploration Company 


Ecstall Mining Limited 


Texas Gulf Export 
Corporation 


Affiliates 


Cia. Exploradora del 
Istmo, S.A. (C.E.D.I1.) 


Sulphur Export 
Corporation 


Ecstall Mining Limited 


Kidd Creek Mine, Timmins, Ontario 


F. Raymond Jones 
P. Ray Clarke 

David G. Baskin 
George C. Coupland 
Donald F. Grenville 
Stephen Y. Mostowy 
Gerard F. O’Halloran 
Alan G. Perry 
Donald P. Taylor 


Toronto, Ontario 


R. Hugh Clayton 
H. Devon Smith 
Robert J. C. Tait 


Aurora, North Carolina 


David C. Edmiston, Jr. 
Cecil W. Bradley 
June W. Crawford 
Harvey A. Franz, Jr. 
Anderson O. Harwell 
Donald D. Marston 
Earl M. Mason 

John S. Myrick 
James R. Paden 
John R. Pyburn 
Thomas J. Wright 


Moab, Utah 


Bill L. Bessinger 

Robert L. Curfman 
Anthony J. Fratto 
Kenneth B. Hutchinson 
Kurt O. Linn 

Frank J. Peternell 

J. G. Pinkerton 

Richard C. Reynolds, Jr. 
Everett L. Schumaker 
Edward F. Ziolkowski 


Vice President and Manager 

Assistant Manager 

Traffic Superintendent 

Mine Superintendent, Surface 

Personnel and Industrial Relations Superintendent 
Mill Superintendent 

Maintenance Superintendent 

Engineering Superintendent 

Chief Accountant 


Supervisor of Special Projects 
Manager, Public Relations 
Chief Metallurgist 


Assistant General Manager 

Traffic Superintendent 

Engineering Services Superintendent 
Chief Accountant 

Technical Services Superintendent 
Mine Superintendent 

Purchasing Agent 

Acid Plants Superintendent 

Fertilizer Plants Superintendent 
Personnel and Industrial Relations Superintendent 
Mill Superintendent 


General Manager 

Plant Superintendent 

Maintenance Superintendent 

Mine Superintendent 

Supervisor of Special Projects, Salt Lake City, Utah 
Supervisor of Safety 

Administrative Manager 

Supervisor of Personnel and Industrial Relations 
Purchasing Agent 

General Superintendent 


Trona Project, Granger, Wyoming 


James H. Ogg 


Leo J. Miller 


Charles F. Fogarty 
Richard D. Mollison 


Michael C. Hughes 


Robert M. Stoy 


Ernest A. Graupner 
Herbert R. Miller 


Project Manager 


President, Perth, Australia 


President 
Executive Vice President, Toronto 


Vice President, London, England 


TGS Chief Technical Adviser to 
C.E.D.I., Coatzacoalcos, Mexico 


President 
Vice President 


‘'Texas Gulf Sulphur is a company 
dedicated to finding, developing and 
producing natural resources 
essential to a higher standard 


of living for everyone.”’ 


Texas Gulf Sulphur Company 200 PARK AVENUE, NEW YORK, N.Y. 10017 
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